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(B)	 STATEMENT OF COMPLIANCE
The consolidated financial report complies with International Financial 
Reporting Standards (IFRS) and interpretations as issued by the 
International Accounting Standards Board.

(C)	 BASIS OF CONSOLIDATION
The consolidated financial statements incorporate the assets and 
liabilities of all entities controlled by WorleyParsons Limited as at 30 June 
2010 and the results of all controlled entities for the financial year then 
ended. WorleyParsons Limited and its controlled entities together are 
referred to in this financial report as the consolidated entity or the 
Group. Investments in associates are equity accounted and are not part 
of the consolidated group (see note (C)(iv) below).

The impact of all transactions between entities in the consolidated 
entity are eliminated in full. Non‑controlling interests in the results and 
equity of controlled entities are shown separately in the consolidated 
statement of financial performance, consolidated statement of 
comprehensive income and consolidated statement of financial position.

	 (i)	 Controlled entities
Where control of an entity is obtained during a financial year, its 
results are included in the consolidated statement of financial 
performance and the consolidated statement of comprehensive 
income from the date on which control commences. Where control 
of an entity ceases during a financial year, its results are included 
for that part of the year during which control existed.

	 (ii)	 Jointly controlled operations and assets
The proportionate interests in the assets, liabilities and expenses of 
jointly controlled operations and jointly controlled assets have been 
incorporated in the financial statements under the appropriate 
headings. Details of the jointly controlled operations have been 
set out in note 24.

	 (iii)	 Joint ventures
The interest in joint ventures is carried at the lower of the equity 
accounted amount and the recoverable amount in the consolidated 
financial statements. The share of profits or losses of the entities is 
recognized in the consolidated statement of financial performance 
and the consolidated statement of comprehensive income, and the 
share of movements in reserves is recognized in the consolidated 
statement of financial position.

Profits or losses on transactions establishing joint ventures and 
transactions with the joint ventures are eliminated to the extent of 
the consolidated entity’s ownership interest until such time as they 
are realized by the joint ventures on consumption or sale.

	 (iv)	 Associates
Investments in associates are accounted for in the consolidated 
financial statements using the equity method of accounting. Under 
this method, the consolidated entity’s share of the post‑acquisition 
profits or losses after tax of associates is recognized in the 
consolidated statement of financial performance and the 
consolidated statement of comprehensive income, and its share 
of post‑acquisition movements in reserves is recognized in 
consolidated reserves.

The cumulative post‑acquisition movements are adjusted against the 
cost of the investment. Associates are those entities over which the 
consolidated entity exercises significant influence, but not control. 
Details of the associates have been set out in note 23.

	 (v)	 Non‑controlling interests
Non‑controlling interests not held by the Group are allocated their 
share of net profit after tax in the consolidated statement of 
financial performance and the consolidated statement of 
comprehensive income and are presented within equity in the 
consolidated statement of financial position, separately from Parent 
Entity interest.

(D)	 EMPLOYEE BENEFITS
Provision is made for employee benefits accumulated as a result of 
employees rendering services up to the reporting date. These benefits 
include wages and salaries, annual leave, sick leave and long service 
leave.

Liabilities arising in respect of wages and salaries, annual leave, sick 
leave and any other employee benefits expected to be settled within 
12 months of the reporting date are measured at their nominal amounts 
based on remuneration rates which are expected to be paid when the 
liability is settled. All other employee benefits or liabilities are measured 
at the present value of the estimated future cash outflows to be made in 
respect of services provided by the employees up to the reporting date. 
In determining the present value of future cash outflows, the market 
yield as at the reporting date on national government bonds, which have 
terms to maturity approximating the terms of the related liability, is used.

Employee benefits expenses arising in respect of wages and salaries, 
non‑monetary benefits, leave entitlements and other types of 
entitlements are charged against profits on a net basis in their 
respective categories.

	 Equity based compensation scheme – performance rights
Performance rights (rights) over the ordinary shares of WorleyParsons 
Limited are granted to executive directors and other executives of the 
consolidated entity for nil consideration in accordance with performance 
guidelines approved by the Board. The fair values of the rights are 
amortized on a straight line basis over their performance period. For 
share settled rights, the fair value of the rights is the share price at grant 
date adjusted for the impact of performance hurdles and other vesting or 
exercise criteria attached to the right.

For cash settled rights, the fair value of the rights is recalculated at the 
end of each reporting period and amortized on a straight line basis over 
their vesting period. The accounting estimates and assumptions relating 
to rights would have no impact on the carrying amounts of assets and 
liabilities within the next annual reporting period but may impact 
expenses and equity.

(E)	 TAXES
	 (i)	 Income tax

The income tax expense for the period is the tax payable on the 
current period’s taxable income based on the income tax rate for 
each jurisdiction adjusted by changes in deferred tax assets and 
liabilities attributable to temporary differences between the tax 
bases of assets and liabilities and their carrying amounts in the 
financial statements, and to unused tax losses.

Deferred tax assets and liabilities are recognized for temporary 
differences at the tax rates expected to apply when the assets are 
recovered or liabilities are settled, based on those tax rates which 
are enacted or substantially enacted for each jurisdiction. The 
relevant tax rates are applied to the cumulative amounts of 
deductible and taxable temporary differences to measure the 
deferred tax asset or liability. An exception is made for certain 
temporary differences arising from the initial recognition of an 
asset or a liability. No deferred tax asset or liability is recognized 
in relation to these temporary differences if they arose in a 
transaction, other than a business combination, that at the time 
did not affect either accounting profit or taxable profit or loss.

Deferred tax assets are recognized for deductible temporary 
differences and unused tax losses only if it is probable that future 
taxable amounts will be available to utilize those temporary 
differences.

Deferred tax liabilities and assets are not recognized for temporary 
differences between the carrying amount and tax bases of 
investments in controlled entities where the Parent Entity is able to 
control the timing of the reversal of the temporary differences and it 
is probable that the differences will not reverse in the foreseeable 
future.

Current and deferred tax amounts relating to items recognized 
directly in equity are also recognized in equity and not in the 
statement of financial performance.

	 (ii)	 Tax consolidation
WorleyParsons Limited and its wholly owned Australian entities 
elected to form a tax consolidated group from 1 July 2003. 
On formation of the tax consolidated group, the entities in the tax 
consolidated group entered into a tax sharing agreement which, 
in the opinion of the directors, limits the joint and several liability 
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of the wholly owned entities in the case of a default by the head 
entity, WorleyParsons Limited.

The entities have also entered into a tax funding agreement under 
which the wholly owned entities fully compensate WorleyParsons 
Limited for any current tax payable assumed and are compensated 
by WorleyParsons Limited for any current tax loss, deferred tax 
assets and tax credits that are transferred to WorleyParsons Limited 
under the tax consolidation legislation. The tax consolidated current 
tax liability or current year tax loss and other deferred tax assets are 
required to be allocated to the members of the tax consolidated 
group in accordance with UIG 1052 Tax Consolidation Accounting. 
The Group uses an allocation method for this purpose where the 
allocated current tax payable, current tax loss, deferred tax assets 
and other tax credits for each member of the tax consolidated group 
are determined as if the Group is a stand‑alone taxpayer but 
modified as necessary to recognize membership of a tax 
consolidated group. The funding amounts are determined by 
reference to the amounts recognized in the wholly owned entities’ 
financial statements which are determined having regard to 
membership of the tax consolidated group. The amounts receivable/
payable under the tax funding agreement are due upon receipt of 
the funding advice from the head entity, which is issued as soon as 
practicable after the end of each financial year. The head entity may 
also require payment of interim funding amounts to assist with its 
obligations to pay tax instalments. The funding amounts are 
recognized as current inter‑company receivables or payables.

	 (iii)	 Goods and services tax (GST)
Revenues, expenses and assets are recognized net of the amount 
of GST except where the GST incurred on a purchase of goods and 
services is not recoverable from the taxation authority. In these 
circumstances, the GST is recognized as part of the cost of 
acquisition of the asset or as part of the expense.

Receivables and payables are stated with the amount of GST 
included.

The net amount of GST recoverable from, or payable to, the taxation 
authority is included as part of receivables or payables in the 
statement of financial position.

Cash flows are included in the statement of cash flows on a gross 
basis. The GST component of cash flows arising from investing and 
financing activities, which is recoverable from, or payable to, the 
taxation authority, is classified as an operating cash flow.

Commitments and contingencies are disclosed net of the amount of 
GST recoverable from, or payable to, the taxation authority.

(F)	 FOREIGN CURRENCY TRANSLATION
	 (i)	 Functional and presentation currency

Items included in the financial statements of each of the Group’s 
entities are measured using the currency of the primary economic 
environment in which the entity operates (functional currency). 
The consolidated financial statements are presented in Australian 
dollars, which is the Group’s functional and presentation currency.

	 (ii)	 Translation of foreign currency transactions
Transactions denominated in a foreign currency are converted at 
the exchange rate at the date of the transaction. Foreign currency 
receivables and payables at balance date are translated at exchange 
rates at balance date. Exchange gains and losses are brought to 
account in determining the profit and loss for the financial year.

At each balance date, the Group measures ineffectiveness of its cash 
flow hedges. The effective portion of the gain or loss on the hedging 
instrument is recognized directly in equity, while the ineffective 
portion is recognized in the statement of financial performance.

	 (iii)	 Specific hedges
Hedging is undertaken to avoid or minimize potential adverse 
financial effects of movements in foreign currency exchange rates. 
Gains or costs arising upon entry into a hedging transaction intended 
to hedge the purchase or sale of goods or services, together 
with subsequent exchange gains or losses resulting from those 
transactions, are deferred up to the date of the purchase or sale 

and included in the measurement of the purchase or sale. Note 3 
provides specific details on the calculation of these gains or losses.

Foreign exchange gains and losses arising from a monetary item 
receivable from or payable to a foreign operation, the settlement of 
which is neither planned nor likely in the foreseeable future, are 
considered to form part of a net investment in a foreign operation 
and are recognized directly in equity in the foreign currency 
translation reserve.

At each balance date, the Group measures the effectiveness of its 
cash flow hedges. The effective portion of the gain or loss on 
the hedging instrument is recognized directly in equity, while the 
ineffective portion is recognized in the statement of financial 
performance.

(G)	 ACQUISITION OF ASSETS AND BUSINESS COMBINATIONS
The purchase method of accounting is used to account for all business 
combinations regardless of whether equity instruments or other assets 
are acquired. Cost is measured as the fair value of the assets given up, 
shares issued or liabilities undertaken or assumed at the date of 
acquisition. Transaction costs directly attributable to the acquisition are 
expensed as incurred. Where equity instruments are issued in a business 
combination, the value of the instruments is their market price as 
determined by market valuation at the acquisition date. Transaction 
costs arising on the issue of equity instruments are recognized directly 
in equity.

Except for non‑current assets or disposal groups classified as held for 
sale (which are measured at fair value less costs to sell), all identifiable 
assets acquired and liabilities and contingent liabilities assumed in a 
business combination are measured initially at their fair values at the 
acquisition date, irrespective of the extent of any non‑controlling 
interest. The excess of the cost of the business combination over the 
net fair value of the Group’s share of the identifiable net assets acquired 
is recognized as goodwill. If the cost of acquisition is less than the 
Group’s share of the net fair value of the identifiable net assets of the 
subsidiary, the difference is recognized as a gain in the statement of 
financial performance, but only after a reassessment of the identification 
and measurement of the net assets acquired.

Where settlement of any part of the consideration is deferred, the 
amounts payable in the future are discounted to their present value 
as at the date of exchange. The discount rate used is the Group’s 
incremental borrowing rate, being the rate at which a similar borrowing 
could be obtained from an independent financier under comparable terms 
and conditions.

(H)	 REVENUE RECOGNITION
Amounts disclosed as revenue are net of trade allowances, duties and 
taxes paid. Revenue is recognized and measured at the fair value of the 
consideration received or receivable to the extent that it is probable that 
the economic benefits will flow to the Group and the revenue can be 
reliably measured. The following specific recognition criteria must be 
met before revenue is recognized:

	 (i)	 Engineering design and project services
Contract revenue and expenses are recognized in accordance with 
the percentage of completion method unless the outcome of the 
contract cannot be reliably estimated. Where it is probable that a 
loss will arise from a contract, the excess of total costs over revenue 
is recognized as an expense immediately.

Where the outcome of a contract cannot be reliably estimated, 
contract costs are recognized as an expense as incurred, and where 
it is probable that the costs will be recovered, revenue is recognized 
to the extent of costs incurred. Incentive payments on contracts are 
recognized as part of total contract revenue where it is probable 
that specified performance standards are met or exceeded and the 
amount of the incentive payment can be reliably measured.

For fixed price contracts, the stage of completion is measured by 
reference to labor hours incurred to date as a percentage of 
estimated total labor hours for each contract.

Revenue from cost plus contracts is recognized by reference to the 
recoverable costs incurred during the reporting period plus the 
percentage of fees earned.
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	 (ii)	 Sale of goods
Revenue is recognized when the significant risks and rewards of 
ownership of the goods have passed to the buyer and the costs 
incurred or to be incurred in respect of the transaction can be 
measured reliably. Risks and rewards of ownership are considered 
passed to the buyer at the time of delivery of the goods to the 
customer.

	 (iii)	 Interest
Interest income is recognized as it accrues using the effective 
interest rate method.

	 (iv)	 Dividends
Revenue is recognized when the Group’s right to receive the 
payment is established.

(I)	 TRADE AND OTHER RECEIVABLES
All trade receivables are recognized at the original amounts less an 
allowance for any uncollectible debts. An allowance for doubtful debts 
is made when there is objective evidence that the Group will not be able 
to collect debts. The recoverable amount of trade receivables is reviewed 
on an ongoing basis.

Accrued receivables are stated at the aggregate of contract costs 
incurred to date plus recognized profits less recognized losses and 
progress billings. Contract costs include all costs directly related to 
specific contracts, costs that are specifically chargeable to the customer 
under the terms of the contract and an allocation of overhead expenses 
incurred in connection with the consolidated entity’s activities in general.

(J)	 INVENTORIES
	 (i)	 Raw materials and finished goods

Raw materials and finished goods are stated at the lower of cost and 
net realizable value. Cost comprises direct materials, direct labor and 
an appropriate proportion of variable and fixed overhead expenditure, 
the latter being allocated on the basis of normal operating capacity. 
Costs are assigned to individual items of inventory on the first‑in, 
first‑out basis. Net realizable value is the estimated selling price 
in the ordinary course of business less the estimated costs of 
completion and the estimated costs necessary to make the sale.

	 (ii)	 Consumables and stores
Consumables and stores are stated at the lower of cost and net 
realizable value and charged to specific contracts when used.

	 (iii)	 Work in progress
Work in progress is valued at the lower of cost and net realizable 
value. Cost comprises staff salary costs and direct expenses 
together with an appropriate proportion of overheads. Net realizable 
value is based on estimated selling prices less further costs 
expected to be incurred to completion.

(K)	 PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment are stated at cost less accumulated 
depreciation and impairment, if any. Depreciation is calculated on a 
straight line basis to write off the net cost or revalued amount of each 
item of property, plant and equipment (excluding land) over its expected 
useful life to the consolidated entity. The expected useful lives for plant 
and equipment range from three to 10 years. The estimated useful lives, 
residual values and depreciation method are reviewed at the end of each 
annual reporting period.

(L)	 IMPAIRMENT OF ASSETS
Assets that have an indefinite useful life are not subject to amortization 
and are tested at least twice a year for impairment. Assets that are 
subject to amortization are reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying amount exceeds its 
recoverable amount. The recoverable amount is the higher of an asset’s 
fair value less costs to sell, and value in use. For the purposes of 
assessing impairment, assets are grouped at the lowest levels for which 
there are separately identifiable cash flows (cash generating units).

(M)	 LEASEHOLD IMPROVEMENTS
The cost of improvements to or on leasehold properties is amortized 
over the unexpired period of the lease or the estimated useful life of the 
improvement to the consolidated entity, whichever is the shorter.

(N)	 LEASES
The determination of whether an arrangement is or contains a lease is 
based on the substance of the arrangement and requires an assessment 
of whether the fulfillment of the arrangement is dependent on the use 
of a specific asset or assets and the arrangement conveys a right to use 
the asset.

	 (i)	 The Group as a lessee
Finance leases, which transfer to the Group substantially all the 
risks and benefits incidental to ownership of the leased item, are 
capitalized at the inception of the lease at the fair value of the 
leased asset or, if lower, at the present value of the minimum lease 
payments. Lease payments are apportioned between the finance 
charges and reduction of the lease liability so as to achieve a 
constant rate of interest on the remaining balance of the liability. 
Finance charges are recognized as an expense in the statement of 
financial performance.

The minimum lease payments of operating leases, where the lessor 
effectively retains substantially all of the risks and benefits of 
ownership of the leased item, are recognized as an expense on a 
straight line basis. Lease incentives are recognized in the statement 
of financial performance as an integral part of the total lease 
expense.

	 (ii)	 The Group as a lessor
Leases where the Group transfers substantially all the risks and 
rewards incidental to ownership of an asset to the lessee or a third 
party are classified as finance leases. A receivable at an amount 
equal to the present value of the lease payments, including any 
guaranteed residual value, is recognized.

Income on finance leases is recognized on a basis reflecting a 
constant periodic return based on the lessor’s net investment 
outstanding in respect of the finance lease.

Leases where the Group retains substantially all the risk and rewards 
incidental to ownership of an asset are classified as operating 
leases. Operating lease rental revenue is recognized on a straight 
line basis.

(O)	 INTANGIBLE ASSETS
	 (i)	 Goodwill

Goodwill represents the excess of the purchase consideration 
over the fair value of identifiable net assets acquired at the time 
of acquisition of a business or shares in a controlled entity or an 
associate. Goodwill on acquisition of controlled entities is included 
in intangible assets and goodwill on acquisition of associates is 
included in investments in associates. Gains and losses on the 
disposal of an entity include the carrying amount of goodwill 
relating to the entity sold.

Goodwill is not amortized; instead, it is tested at least twice a year 
for any impairment in the carrying amount or more frequently if 
events or changes in circumstances indicate that it might be 
impaired. Goodwill is carried at cost less accumulated impairment 
losses.

Goodwill is allocated to cash generating units for the purposes of 
impairment testing. Where the recoverable amount of the cash 
generating unit is less than the carrying amount, an impairment 
loss is recognized.

	 (ii)	 Identifiable intangible assets
Intangible assets acquired separately or in a business combination 
are initially measured at cost. The cost of an intangible asset 
acquired in a business combination is its fair value as at the date of 
acquisition. Following initial recognition, intangible assets are carried 
at cost less any accumulated amortization and any accumulated 
impairment losses. Internally generated intangible assets are not 
capitalized and expenditure is recognized in the statement of 
financial performance in the year in which the expenditure is 
incurred.

The useful lives of intangible assets are assessed to be either 
finite or indefinite. Intangible assets with finite lives are amortized 
over the useful life and tested for impairment whenever there 
is an indication that the intangible asset may be impaired. The 
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amortization period and the amortization method for an intangible 
asset with a finite useful life are reviewed at least each financial 
year end. Changes in the expected useful life or the expected 
pattern of consumption of future economic benefits embodied in the 
asset are accounted for prospectively by changing the amortization 
period or method, as appropriate, which is a change in accounting 
estimate. The amortization expense on intangible assets with finite 
lives is recognized in the statement of financial performance. The 
amortization period is between three and 15 years.

Intangible assets with indefinite useful lives are tested for 
impairment annually either individually or at the cash generating unit 
level. Such intangible assets are not amortized. The useful life of an 
intangible asset with an indefinite life is reviewed each reporting 
period to determine whether indefinite life assessment continues to 
be supportable. If not, the change in the useful life assessment from 
indefinite to finite is accounted for as a change in an accounting 
estimate and is thus accounted for on a prospective basis.

Research costs are expensed as incurred. An intangible asset arising 
from development expenditure on an internal project is recognized 
only when the Group can demonstrate the technical feasibility of 
completing the intangible asset so that it will be available for use or 
sale, its intention to complete and its ability to use or sell the asset, 
how the asset will generate future economic benefits, the availability 
of resources to complete the development and the ability to measure 
reliably the expenditure attributable to the intangible asset during its 
development.

(P)	 TRADE AND OTHER PAYABLES
Liabilities for trade payables and other amounts are carried at cost which 
is the fair value of the consideration to be paid in the future for goods 
and services received, whether or not billed to the Group.

Payables to related parties are carried at principal amount. Interest, when 
charged by the lender, is recognized as an expense on an accrual basis.

(Q)	 INTEREST BEARING LOANS AND BORROWINGS
Loans are initially recognized at fair value, net of transaction costs 
incurred. Loans are subsequently measured at amortized cost. Any 
difference between the proceeds (net of transaction costs) and the 
redemption amount is recognized in the statement of financial 
performance over the period of the loan using the effective interest 
rate method.

(R)	 PROVISIONS
Provisions are recognized when the consolidated entity has a legal, 
equitable or constructive obligation to make a future sacrifice of 
economic benefits to other entities as a result of past transactions or 
other past events, it is probable that a future sacrifice of economic 
benefits will be required and a reliable estimate can be made of the 
amount of the obligation.

	 (i)	 Dividends payable
Provision is made for the amount of any dividends declared, 
determined or publicly recommended by the directors before or at 
the end of the financial year but not distributed at balance date.

	 (ii)	 Insurance
Provision for insurance liabilities is recognized in line with actuarial 
calculations of unsettled insurance claims, net of insurance 
recoveries.

The provision is based on the aggregate amount of individual claims 
incurred but not reported that are lower in value than the insurance 
deductible of the consolidated entity. It is based on the estimated 
cost of settling claims and consideration is given to the ultimate 
claim size, future inflation as well as the levels of compensation 
awarded through the courts.

	 (iii)	 Warranties
Provision is made for the estimated liability on all products and 
services still under warranty at balance date. This provision is 
estimated having regard to prior service warranty experience. 
In calculating the liability at balance date, amounts were not 
discounted to their present value as the effect of discounting 
was not material.

In determining the level of provision required for warranties, 
the Group has made judgments in respect of the expected 
performance and the costs of fulfilling the warranty. Historical 
experience and current knowledge have been used in determining 
this provision.

	 (iv)	 Insurance claims on acquisition
Provisions for insurance claims on acquisition are recognized based 
on the discounted estimated liability at the date of acquisition.

	 (v)	 Deferred revenue
The Group at times receives payment for services prior to revenue 
being recognized in the financial statements. Revenue is classified 
as deferred due to the criteria required for its recognition not being 
met as at the reporting date, in line with the accounting policy set 
out in note 2(H).

	 (vi)	 Expected losses on contracts
Where the outcome for a services contract is expected to result in 
an overall loss over the life of the contract, this loss is provided for 
when it first becomes known that a loss will be incurred.

	 (vii)	Restructurings
Provisions for restructurings are recognized when the consolidated 
entity has developed a detailed formal plan for the restructuring and 
has raised a valid expectation in those affected that it will carry out 
the restructuring by starting to implement the plan or announcing its 
main features to those affected by it.

(S)	 REPAIRS AND MAINTENANCE
Repairs, minor renewals and improvements, and the purchase of minor 
items of tools and equipment are charged to expense as incurred. Major 
renewals and improvements are capitalized to the respective asset and 
depreciated.

(T)	 BORROWING COSTS
Borrowing costs are recognized as expenses in the period in which they 
are incurred, except when they are included in the costs of qualifying 
assets. Borrowing costs include:

	 (i)	� interest on bank overdrafts, and short term and long term 
borrowings;

	 (ii)	� amortization of discounts or premiums relating to borrowings; and

	 (iii)	 finance lease charges.

(U)	 CASH AND CASH EQUIVALENTS
Cash and cash equivalents in the statement of financial position 
comprise cash at bank and in hand and short term deposits with an 
original maturity of three months or less that are readily convertible to 
known amounts of cash and which are subject to an insignificant risk of 
changes in value.

For the purposes of the statement of cash flows, cash and cash 
equivalents consist of cash and cash equivalents as defined above, 
net of outstanding bank overdrafts. Bank overdrafts are included 
within interest bearing loans and borrowings in current liabilities on 
the statement of financial position.

(V)	 ISSUED CAPITAL
Issued and paid up capital is recognized at the fair value of the 
consideration received by the Group. Any transaction costs arising on the 
issue of ordinary shares are recognized directly in equity as a reduction 
of the share proceeds received.

(W)	 EARNINGS PER SHARE
	 (i)	 Basic earnings per share

Basic earnings per share is determined by dividing the profit 
attributable to members of WorleyParsons Limited by the 
weighted average number of ordinary shares outstanding during 
the financial year.

	 (ii) 	 Diluted earnings per share
Diluted earnings per share is calculated as profit attributable to 
members of WorleyParsons Limited adjusted for:

		  (a)	� costs of servicing equity (other than dividends);
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		  (b)	� the after‑tax effect of dividends and interest associated with 
dilutive potential ordinary shares that have been recognized as 
expenses; and

		  (c)	� other non‑discretionary changes in revenues or expenses during 
the period that would result from the dilution of potential 
ordinary shares, divided by the weighted average number of 
ordinary shares and dilutive potential ordinary shares, adjusted 
for any bonus element.

(X)	 SEGMENT REPORTING
	 (i)	 Identification of reportable segments

The Group has identified its operating segments based on the 
internal reports that are reviewed and used by the Chief Executive 
Officer (the Group’s chief operating decision maker) in assessing 
performance and in determining the allocation of resources. The 
operating segments identified by management are based on the 
customer sector groups: Hydrocarbons, Power, Minerals & Metals 
and Infrastructure & Environment.

Discrete pre‑tax financial information about each of these 
customer sector groups is reported to the Chief Executive Officer on 
a monthly basis.

The Group’s operations are organized and managed separately 
according to the nature of the services they provide, with each 
segment serving different markets. The Group provides engineering 
design, project services, and maintenance and reliability support 
services to a number of markets. The consolidated entity’s activities 
also include infrastructure developments within the Power sector.

	 (ii)	 Accounting policies and inter‑segment transactions
Segment revenue and expenses are those that are directly 
attributable to a segment and the relevant portion that can be 
allocated to the segment on a reasonable basis.

The accounting policies used by the Group in reporting segments 
internally are the same as those used in the prior period.

The segment results include the allocation of overhead that can be 
directly attributed to an individual business segment. The following 
items and associated assets and liabilities are not allocated to 
segments as they are not considered part of the core operations 
of any segment:

•	 �derivative gains and losses;

•	 gains and losses on the sale of investments;

•	 finance costs;

•	 certain general and administration expenditure; and

•	 income tax expense.

(Y)	 ASSETS HELD FOR SALE
Non‑current assets and disposal groups are classified as held for sale and 
measured at the lower of their carrying value and fair value less costs to 
sell if their carrying amount will be recovered principally through a sale 
transaction. They are not depreciated or amortized.

For an asset or disposal group to be classified as held for sale, it must be 
available for immediate sale in its present condition and its sale must be 
highly probable.

An impairment loss is recognized for any initial or subsequent 
write‑down of the asset (or disposal group) to fair value less costs to sell.

A gain is recognized for any subsequent increases in fair value less 
costs to sell of an asset (or disposal group), but not in excess of any 
cumulative impairment loss previously recognized. A gain or loss not 
previously recognized by the date of the sale of the non‑current asset 
(or disposal group) is recognized at the date of de‑recognition.

The assets and liabilities are presented separately on the face of the 
statement of financial position.

(Z)	 DETERMINATION OF FAIR VALUES
A number of the Group’s accounting policies and disclosures require the 
determination of fair value, for both financial and non‑financial assets 
and liabilities. Fair values have been determined for measurement and/or 
disclosure purposes based on the following methods.

When applicable, further information about the assumptions in 
determining fair values is disclosed in the notes specific to that asset 
or liability.

	 (i)	 Property, plant and equipment
The fair value of property, plant and equipment recognized as the 
result of a business combination is based on market values. The 
market value of property is the estimated amount for which a 
property could be exchanged on the date of valuation between a 
willing buyer and a willing seller in an arm’s length transaction of 
proper marketing wherein the parties had each acted knowledgeably, 
prudently and without compulsion. The market value of plant, 
property, equipment, fixtures and fittings is based on quoted 
market prices for similar items.

	 (ii)	 Investments in equity and debt securities
The fair value of held‑to‑maturity investments, financial assets at 
fair value through profit and loss, and available‑for‑sale financial 
assets is determined by reference to their quoted bid price at the 
reporting date. The fair value of held‑to‑maturity investments is 
determined for disclosure purposes only.

	 (iii)	 Derivatives
The fair value of forward exchange contracts is estimated by 
discounting the difference between the contractual forward price for 
the residual maturity of the contract using a risk‑free interest rate 
(based on government bonds). The fair value of interest rate swaps is 
based on broker quotes. Those quotes are tested for reasonableness 
by discounting estimated cash flows based on the terms and maturity 
of each contract and using market interest rates for similar 
instruments at the measurement date.

	 (iv)	 Non‑derivative financial liabilities
Fair value, which is determined for disclosure purposes, is calculated 
based on the present value of future principal and interest cash 
flows, discounted at the market rate of interest at the reporting 
date. In respect of the liability component of convertible notes, 
the market rate of interest is determined by reference to similar 
liabilities that do not have a conversion option. For finance leases, 
the market rate of interest is determined by reference to similar 
lease agreements.

3. FINANCIAL RISK MANAGEMENT

(A)	 OVERVIEW
The Group’s principal financial instruments comprise receivables, 
payables, bank loans and overdrafts, finance leases, cash and short term 
deposits and derivatives. The Group has exposure to the following risks 
from its use of financial instruments:

•	 credit risk;

•	 liquidity risk; and

•	 market risk.

This note presents information about the Group’s exposure to each of 
the above risks, its objectives, policies and processes for measuring and 
managing that risk, and the management of capital. Quantitative 
disclosures are included throughout this financial report.

The Board has overall responsibility for the establishment and oversight 
of the risk management framework. The Audit and Risk Committee 
assists the Board in overseeing the integrity of the Group’s financial 
reporting risk management framework and internal controls.

Risk management policies are established to identify and analyze the 
risks faced by the Group, to set appropriate risk limits and controls, and 
to monitor risks and adherence to limits. Risk management policies and 
systems are reviewed regularly to reflect changes in market conditions 
and the Group’s activities. The Group, through its training and 
management standards and procedures, aims to develop a disciplined and 
constructive control environment in which all employees understand 
their roles and obligations.
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3. FINANCIAL RISK MANAGEMENT (continued)

(A)	 OVERVIEW (continued)
The Committee is assisted in its oversight role by Internal Audit. Internal 
Audit undertakes both regular and ad hoc reviews of risk management 
controls and procedures, the results of which are reported to the 
Committee.

(B)	 CREDIT RISK
Credit risk is the risk of financial loss to the Group if a customer or 
counterparty to a financial instrument fails to meet its contractual 
obligations, and arises principally from the Group’s receivables from 
customers and investment securities.

	 (i)	 Trade and other receivables
The Group’s exposure to credit risk is influenced mainly by the 
individual characteristics of each customer. The profiles of the 
Group’s customer base, including the default risk of the industry and 
country in which customers operate, have less of an influence on 
credit risk. Geographically and on a customer basis, there is no 
concentration of credit risk.

The Group has a credit policy under which each new customer is 
analyzed for creditworthiness before the Group’s standard payment 
and delivery terms and conditions are offered. The Group’s review 
includes external ratings, when available, and in some cases bank 
references.

The Group has established an allowance for impairment that 
represents their estimate of incurred losses in respect of trade and 
other receivables. This allowance comprises only those components 
that are individually significant.

	 (ii)	 Guarantees
Details of outstanding guarantees are provided in note 28. The 
Group is, in the normal course of business, required to provide 
guarantees and letters of credit on behalf of controlled entities, 
associates and related parties in respect of their contractual 
performance related obligations.

	 (iii)	 Derivatives
With respect to credit risk arising from the other financial assets 
of the Group, which comprise cash, quotational period derivatives 
and derivative financial assets, the Group’s exposure to credit risk 
arises from default of the counterparty, with a maximum exposure 
equal to the carrying amount of these instruments. The Group 
has a counterparty policy which limits volume of individual cash 
investments and derivatives by counterparty and its Moody’s 
(or equivalent) credit rating.

(C)	 LIQUIDITY RISK
Liquidity risk is the risk that the Group will not be able to meet 
its financial obligations as they fall due. The Group’s approach to 
managing liquidity is to ensure, as far as possible, that it will always have 
sufficient liquidity to meet its liabilities when due, under both normal and 
stressed conditions, without incurring unacceptable losses or risking 
damage to the Group’s reputation.

The Group ensures that it has sufficient cash on demand to meet 
expected operational expenses including the servicing of financial 
obligations; this excludes the potential impact of extreme circumstances 
that cannot reasonably be predicted, such as natural disasters.

(D)	 MARKET RISK
Market risk is the risk that changes in market prices, such as foreign 
exchange rates, interest rates and equity prices, will affect the Group’s 
income or the value of its holdings of financial instruments. The objective 
of market risk management is to manage and control market risk 
exposures within acceptable parameters, while optimizing the return.

The Group enters into derivatives, and also incurs financial liabilities, in 
order to manage market risk. Generally, the Group seeks to apply hedge 
accounting in order to reduce volatility in profit and loss.

	 (i)	 Currency risk
The Group is exposed to currency risk on sales, purchases and 
borrowings that are denominated in a currency other than the 
respective functional currencies of Group entities.

The Group uses forward exchange contracts and foreign currency 
options to hedge its currency risk, most with a maturity of less than 
one year from the reporting date. When necessary, forward 
exchange contracts are rolled over at maturity.

Interest on borrowings is denominated in currencies that match the 
cash flows generated by the underlying operations for the Group 
resulting in an economic hedge. Interest is primarily AUD, CAD, GBP 
and USD.

	 (ii)	 Interest rate risk
The Group enters into interest rate swaps to manage interest rate 
risk. The Group adopts a policy of ensuring that the majority of its 
exposure to interest rates on borrowings is on a fixed rate basis.

(E)	 CAPITAL MANAGEMENT
The Board’s policy is to maintain a strong capital base so as to maintain 
investor, creditor and market confidence and to sustain future 
development of the business. The Board monitors the return on capital, 
which the Group defines as net operating income divided by total 
shareholders’ equity, excluding non‑controlling interests. The Board also 
determines the level of dividends to ordinary shareholders.

The Board seeks to maintain a balance between the higher returns that 
might be possible with higher levels of borrowings and the advantages 
and security afforded by a sound capital position.

The Board monitors this through the gearing ratio (net debt/net debt 
plus total equity), the size of available banking facilities and the 
assessment of the outlook for the Group operations. The target for the 
Group’s gearing ratio is between 25% and 35%. The gearing ratios at 
30 June 2010 and 2009 were as follows:

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

Total interest bearing liabilities	 781.5	 745.2

less: Cash and cash equivalents	 140.5	 178.3

Net debt	 641.0	 566.9

Total equity	 1,839.0	 1,655.1

Gearing	 25.8%	 25.5%

There were no changes in the Group’s approach to capital management 
during the year.

Neither the Group nor any of its subsidiaries is subject to externally imposed 
capital requirements.

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

4. EXPENSES AND LOSSES/(GAINS)

Profit before income tax expense includes the following specific expenses 
and losses/(gains):

EXPENSES AND LOSSES

Operating lease rentals – minimum lease payments	 177.0	 179.6

Retirement benefits	 101.7	 100.8

Performance rights expense	 6.0	 19.1

Ineffective hedges	 –	 6.5

Provisions:

Deferred revenue	 (4.5)	 16.2

Insurance	 10.9	 3.4

Warranties	 (17.7)	 (7.2)
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	 Consolidated

	 2010	 2009 
	 $’M	 $’M

5. INCOME TAX

(A) INCOME TAX EXPENSE
Current tax	 121.5	 204.0

Deferred tax	 (32.0)	 (35.4)

Under/(over) provision in previous financial periods	 0.8	 (7.8)

Income tax expense	 90.3	 160.8

Deferred income tax (revenue)/expense included in  
income tax expense comprises:

Increase in deferred tax assets	 (26.4)	 (24.2)

Decrease in deferred tax liabilities	 (5.6)	 (11.2)

Deferred tax	 (32.0)	 (35.4)

(B) RECONCILIATION OF INCOME TAX EXPENSE TO  
PRIMA FACIE TAX PAYABLE
Profit before income tax expense	 393.3	 561.7

At the Group’s statutory income tax rate  
of 30% (2009: 30%)	 118.0	 168.5

Tax effect of amounts which are (non‑taxable)/ 
non‑deductible in calculating taxable income:

Non‑deductible performance rights	 1.8	 2.0

Share of profits of associates accounted for using the  
equity method	 (16.3)	 (13.2)

Research and development concession	 –	 (1.6)

Plant and machinery rebate	 –	 (2.0)

Tax losses not previously recognized	 (0.7)	 (0.2)

Under/(over) provision in previous financial periods	 0.8	 (7.8)

Difference in overseas tax rate*	 (19.7)	 (5.0)

Other	 6.4	 20.1

Income tax expense	 90.3	 160.8

*	 Represents income tax expense for foreign tax rate differential and international withholding taxes.

(C) AMOUNTS RECOGNIZED DIRECTLY IN EQUITY
Aggregate amount of tax arising in the reporting period and not recognized 
in profit after income tax expense but directly (debited)/credited to equity:

Current tax – debited directly to equity	 –	 (9.0)

Deferred tax – credited directly to equity	 0.6	 16.6

(D) TAX LOSSES
The Group has tax losses for which no deferred tax asset is recognized on 
the statement of financial position:

Unused tax losses for which no deferred tax asset has  
been recognized	 25.5	 14.3

Potential tax benefit at 30%	 7.7	 4.3

The benefit for tax losses will only be recognized if:

(i)	� the consolidated entity derives future assessable income of a nature and 
of an amount sufficient to enable the benefit from the deductions for 
the losses to be realized; or

(ii)	� the losses are transferred to an eligible entity in the consolidated entity; 
and

(iii)	� the consolidated entity continues to comply with conditions for 
deductibility imposed by tax legislation; and

(iv)	� no changes in legislation adversely affect the consolidated entity in 
realizing the benefit from the deductions for the losses.

	 Consolidated

		  2010	 2009 
	 Notes	 $’M	 $’M

6. CURRENT ASSETS – CASH AND CASH EQUIVALENTS

Cash and cash equivalents		  140.5	 173.8

The above figures are reconciled to cash at the end of the financial year as 
shown in the statement of cash flows as follows:

Cash at bank and on hand		  140.5	 173.8

Cash and cash equivalents		  140.5	 173.8

Cash held for sale	 27	 –	 4.5

Bank overdraft	 12	 (10.3)	 –

Balance per statement of cash flows		  130.2	 178.3

7. CURRENT ASSETS – TRADE AND OTHER RECEIVABLES

Trade receivables		  680.3	 713.6

Unbilled contract revenue		  493.9	 390.0

Retentions		  8.3	 11.2

Allowance for doubtful debts		  (42.2)	 (28.7)

		  1,140.3	 1,086.1

Other receivables		  61.6	 67.5

Amounts owing by associates and  
related parties	 31(B)	 64.7	 56.5

		  1,266.6	 1,210.1

Allowance for doubtful debts:

Balance at the beginning of the financial year		  28.7	 16.5

Net charge to statement of financial performance		  14.0	 11.4

Difference arising on translation of foreign operations	 (0.5)	 0.8

Balance at the end of the financial year		  42.2	 28.7

The Group’s exposure to liquidity and currency risk for trade receivables and 
unbilled contract revenue is disclosed in notes 35 and 36.

	 Consolidated

		  2010	 2009 
		  $’M	 $’M

8. NON‑CURRENT ASSETS – PROPERTY, PLANT AND EQUIPMENT

Land and buildings

At cost	 2.0	 2.0

Accumulated depreciation	 (0.1)	 (0.1)

	 1.9	 1.9

Leasehold improvements

At cost	 106.8	 92.4

Accumulated amortization	 (41.9)	 (32.8)

	 64.9	 59.6

Plant and equipment

At cost	 108.0	 122.4

Accumulated depreciation	 (68.8)	 (64.9)

	 39.2	 57.5

Computer equipment

At cost	 60.2	 63.3

Accumulated depreciation	 (50.2)	 (43.3)

	 10.0	 20.0

Total property, plant and equipment	 116.0	 139.0
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	 Consolidated

	 2010	 2009 
	 $’M	 $’M

9. NON‑CURRENT ASSETS – INTANGIBLE ASSETS

Goodwill

At cost	 1,588.3	 1,489.2

Accumulated impairment	 (1.6)	 (1.0)

	 1,586.7	 1,488.2

Customer contracts and relationships

At cost	 127.1	 95.8

Accumulated amortization	 (57.4)	 (38.0)

	 69.7	 57.8

Trade names

At cost	 74.4	 70.2

Accumulated amortization	 (38.8)	 (28.8)

	 35.6	 41.4

Computer software

At cost	 139.1	 105.8

Accumulated amortization	 (55.1)	 (37.8)

	 84.0	 68.0

Favorable property leases

At cost	 10.4	 10.1

Accumulated amortization	 (6.9)	 (4.7)

	 3.5	 5.4

Other

At cost	 3.8	 3.7

Accumulated amortization	 (2.1)	 (1.4)

	 1.7	 2.3

Total intangible assets	 1,781.2	 1,663.1

8. NON‑CURRENT ASSETS – PROPERTY, PLANT AND EQUIPMENT (continued)

RECONCILIATIONS
Reconciliations of the carrying amounts of each class of property, plant and equipment at the beginning and end of the current and previous financial years are 
set out below:
	 CONSOLIDATED

	 LAND AND	 LEASEHOLD	 PLANT AND	 COMPUTER	  
	 BUILDINGS	 IMPROVEMENTS	E QUIPMENT	E QUIPMENT	TOT AL 
	 $’M	 $’M	 $’M	 $’M	 $’M

Balance at 1 July 2009	 1.9	 59.6	 57.5	 20.0	 139.0

Additions due to the acquisition of entities	 –	 0.6	 1.2	 1.8	 3.6

Additions	 –	 25.6	 0.9	 0.2	 26.7

Disposals	 –	 (0.6)	 (2.5)	 (3.5)	 (6.6)

Reclassification to intangible assets	 –	 –	 –	 (4.9)	 (4.9)

Depreciation	 –	 –	 (15.6)	 (3.1)	 (18.7)

Amortization	 –	 (18.6)	 –	 –	 (18.6)

Differences arising on translation of foreign operations	 –	 (1.7)	 (2.3)	 (0.5)	 (4.5)

Balance at 30 June 2010	 1.9	 64.9	 39.2	 10.0	 116.0

 
Balance at 1 July 2008	 1.9	 25.7	 37.4	 16.7	 81.7

Additions	 –	 63.8	 41.8	 8.5	 114.1

Disposals	 –	 (12.6)	 (0.7)	 (0.5)	 (13.8)

Depreciation	 –	 –	 (22.5)	 (5.9)	 (28.4)

Amortization	 –	 (16.2)	 –	 –	 (16.2)

Differences arising on translation of foreign operations	 –	 (1.1)	 1.5	 1.2	 1.6

Balance at 30 June 2009	 1.9	 59.6	 57.5	 20.0	 139.0
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RECONCILIATIONS
Reconciliations of intangible assets at the beginning and end of the current and previous financial years are set out below:

	 CONSOLIDATED

			cus   tomer			fav   orable 
			c   ontracts AND	 trade	c omputer	pr operty	  
		  goodwill	r elationships	nam es	s oftware	l eases	O ther	TOT AL 
		  $’M	 $’M	 $’M	 $’M	 $’M	 $’M	 $’M

Balance at 1 July 2009	 1,488.2	 57.8	 41.4	 68.0	 5.4	 2.3	 1,663.1

Additions due to the acquisitions of entities	 106.1	 29.7	 4.0	 –	 –	 –	 139.8

Additions	 –	 –	 –	 33.0	 –	 –	 33.0

Reclassification from plant, property and equipment	 –	 –	 –	 4.9	 –	 –	 4.9

Amortization	 –	 (19.2)	 (9.5)	 (21.7)	 (2.0)	 (0.6)	 (53.0)

Differences arising on translation of foreign operations	 (7.6)	 1.4	 (0.3)	 (0.2)	 0.1	 –	 (6.6)

Balance at 30 June 2010	 1,586.7	 69.7	 35.6	 84.0	 3.5	 1.7	 1,781.2

Balance at 1 July 2008	 1,394.8	 70.5	 48.7	 38.5	 7.2	 2.7	 1,562.4

Additions due to the acquisitions of entities	 3.3	 –	 –	 –	 –	 –	 3.3

Additions	 –	 –	 –	 40.8	 –	 –	 40.8

Amortization	 –	 (17.6)	 (9.7)	 (11.7)	 (2.2)	 (0.6)	 (41.8)

Differences arising on translation of foreign operations	 90.1	 4.9	 2.4	 0.4	 0.4	 0.2	 98.4

Balance at 30 June 2009	 1,488.2	 57.8	 41.4	 68.0	 5.4	 2.3	 1,663.1

Impairment testing
Identifiable intangible assets with finite lives are carried at cost less 
accumulated amortization and adjusted for an accumulated impairment loss. 
The assets are assessed at each reporting date as to whether there is any 
indication that the asset may be impaired. Goodwill is an intangible asset 
with an indefinite life which is tested at least twice a year for impairment. 
The recoverable amount test is based on a value in use calculation. These 
calculations use cash flow projections based on financial forecasts of how 
the business is expected to operate based on current performance and the 
business environment but taking into account expected future changes.

The cash generating units that have significant goodwill are Hydrocarbons 
in Canada of $851.8 million (2009: $829.2 million) and Hydrocarbons in the 
United States of $216.5 million (2009: $232.0 million). Key assumptions 
used for impairment testing in these cash generating units for the year 
ended 30 June 2010 include pre‑tax discount rates of 13% and 14% (2009: 
13% and 15%) per annum respectively, expected future profits, and future 
nominal growth rates of between 5% and 25% per annum respectively, for 
the first five years without reinvestment. The growth rate beyond five years 
is assumed to be 3% per annum.

Key assumptions have been based on management’s understanding of the 
short and long term prospects for the industry and previous experience.

The calculation of value in use for the cash generating units is most sensitive 
to the following assumptions:

•	 growth rates used in years 1 to 5;

•	 change in discount rates; and

•	 long term growth rate.

With regards to the assessment of the cash generating units, the sensitivity 
analysis indicates that the recoverable amount exceeds the carrying value of 
the assets.

Goodwill is not impaired at reporting date. The business segments form the 
basis of the cash generating units.

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

10. NON‑CURRENT ASSETS – DEFERRED TAX ASSETS
The balance comprises temporary differences attributable to:

Amounts recognized in the statement of financial performance:

Allowance for doubtful debts	 2.9	 2.8

Employee benefits provision	 37.6	 44.8

Warranty provision	 0.7	 4.1

Project provisions	 4.5	 12.8

Fixed assets	 7.1	 4.0

Other provisions	 10.1	 4.9

Sundry accruals	 5.5	 6.0

Recognized tax losses	 0.1	 2.8

Unused foreign tax credits	 30.5	 2.8

Foreign exchange losses	 2.4	 1.8

Other	 7.5	 –

Net deferred tax assets	 108.9	 86.8

Balance at the beginning of the financial year	 86.8	 60.7

Acquisition of controlled entity	 4.6	 –

Credited to the statement of financial performance	 26.4	 24.2

Charged to equity	 (0.9)	 (2.6)

Differences arising on translation of foreign operations	 (8.0)	 4.5

Balance at the end of the financial year	 108.9	 86.8

	 Consolidated

		  2010	 2009 
	 Notes	 $’M	 $’M

11. CURRENT LIABILITIES – TRADE AND OTHER PAYABLES
Trade payables		  210.2	 194.3

Accruals		  211.6	 260.6

Payables to associates and related parties	 31(B)	 8.1	 29.7

Billings in advance		  36.3	 30.1

Accrued staff costs		  115.5	 135.7

		  581.7	 650.4

The Group’s exposure to currency and interest rate risk for trade and other 
payables is disclosed in notes 35 and 37.
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	 Consolidated

	 2010	 2009 
	 $’M	 $’M

12. CURRENT LIABILITIES – INTEREST BEARING LOANS 
AND BORROWINGS

Bank overdraft	 10.3	 –

Secured bank loans	 1.2	 –

Unsecured bank loans	 20.5	 –

Promissory note	 –	 10.2

Lease and hire purchase liabilities	 –	 0.1

	 32.0	 10.3

BANK OVERDRAFT
The bank overdraft facilities can be drawn at any time subject to the terms 
and conditions set out in the facility agreement.

UNSECURED BANK LOANS
Refer to note 14 for terms and conditions.

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

13. CURRENT LIABILITIES – PROVISIONS

Employee benefits	 174.8	 148.1

Deferred revenue	 76.1	 71.2

Insurance	 28.6	 18.6

Warranties	 16.2	 20.1

Deferred consideration	 10.7	 0.2

Other	 9.6	 7.9

	 316.0	 266.1

RECONCILIATIONS
Reconciliations of the carrying amounts of each class of current provision at the beginning and end of the current and previous financial years are set out below:

	 CONSOLIDATED

	 employee	d eferred			d   eferred 
	b enefits	r evenue	insuranc e	warran ties	c onsideration	 other 
	 $’M	 $’M	 $’M	 $’M	 $’M	 $’M

Carrying amount at 1 July 2009	 148.1	 71.2	 18.6	 20.1	 0.2	 7.9

Provision from entities acquired	 19.8	 16.3	 –	 –	 –	 –

Additional provisions	 96.5	 12.4	 12.8	 12.8	 10.7	 17.0

Differences arising from translation of foreign operations	 (4.4)	 (6.6)	 (0.9)	 (1.2)	 (0.2)	 (3.2)

Release of unused provision	 (11.1)	 (15.8)	 (1.1)	 (15.5)	 –	 (1.8)

Amounts utilized	 (74.1)	 (1.4)	 (0.8)	 –	 –	 (10.3)

Carrying amount at 30 June 2010	 174.8	 76.1	 28.6	 16.2	 10.7	 9.6

Carrying amount at 1 July 2008	 112.5	 78.9	 15.1	 26.9	 5.8	 6.6

Provision from entities acquired	 3.2	 –	 –	 –	 –	 –

Additional provisions	 39.6	 0.3	 3.4	 –	 –	 –

Differences arising from translation of foreign operations	 8.8	 6.9	 1.5	 1.9	 –	 1.3

Release of unused provision	 –	 –	 –	 (7.2)	 –	 –

Amounts utilized	 (16.0)	 (14.9)	 (1.4)	 (1.5)	 (5.6)	 –

Carrying amount at 30 June 2009	 148.1	 71.2	 18.6	 20.1	 0.2	 7.9
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	 Consolidated

	 2010	 2009 
	 $’M	 $’M

14. NON‑CURRENT LIABILITIES – INTEREST BEARING LOANS 
AND BORROWINGS

Notes payable	 570.5	 613.2

Secured bank loans	 20.2	 –

Unsecured bank loans	 155.6	 93.9

Lease liabilities	 –	 0.1

	 746.3	 707.2

NOTES PAYABLE IN US$
Unsecured notes payable were issued in the United States private debt capital 
market in May 2007 and April 2008. The issue in April 2008 comprised 
US$144.5 million maturing in 2018 with a fixed coupon of 6.5% per annum. 
The issue in May 2007 comprised US$40.0 million at floating rates maturing 
in May 2012, US$140.5 million maturing in May 2014 with a fixed coupon of 
5.61% per annum and US$169.5 million maturing in May 2017 with a fixed 
coupon of 5.75% per annum.

SECURED BANK LOAN
Secured bank loan of $21.4 million is a fixed and floating interest rate term 
loan facility. This bank loan is secured by the assets of Exmouth Power 
Station Pty Limited. The terms of the loan facility precludes the assets from 
being used as a security for other debt within the Group. The loan facility 
requires the assets to be insured.

UNSECURED BANK LOANS
Unsecured bank loans are floating interest rate debt facilities. These facilities 
are subject to negative pledge arrangements which require the Group to 
comply with certain minimum financial requirements.

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

15. NON‑CURRENT LIABILITIES – DEFERRED TAX LIABILITIES

The balance comprises temporary differences attributable to:

Amounts recognized in the statement of financial performance:

Identifiable intangible assets and goodwill	 59.7	 49.9

Unbilled contract revenue	 15.0	 19.1

Fixed assets	 8.2	 8.1

Unrealized foreign exchange gain	 1.3	 5.1

Prepayments	 1.3	 5.6

Other	 10.3	 9.7

	 95.8	 97.5

Amounts recognized directly in equity:

Other	 –	 1.5

Deferred tax liabilities	 95.8	 99.0

Balance at the beginning of the financial year	 99.0	 124.9

Acquisition of controlled entities	 10.6	 –

(Credited) to the statement of financial performance	 (5.6)	 (11.2)

(Credited) to equity	 (1.5)	 (19.2)

Differences arising on translation of foreign operations	 (6.7)	 4.5

Balance at the end of the financial year	 95.8	 99.0

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

16. NON‑CURRENT LIABILITIES – PROVISIONS

Employee benefits	 9.6	 10.3

Claims acquired on acquisition	 10.9	 12.4

Deferred revenue and warranties	 –	 18.4

Other	 3.8	 0.2

	 24.3	 41.3

NATURE AND TIMING OF PROVISIONS
Employee benefits: Refer to note 2(D) for the relevant accounting policy and 
a discussion of the significant estimation and assumptions applied in the 
measurement of this provision.

Claims acquired on acquisition: The Company recognized a provision for 
claims acquired as a result of the acquisition of purchased entities.

Deferred revenue: The Group at times recovers payment for services prior to 
revenue being recognized in the financial statements. It is expected that this 
revenue will be accrued within two years of the balance date.

Warranties: Provision is made for the estimated liability on all products and 
services under warranty at balance date. It is expected that these costs will 
be incurred within two years of the balance date.

RECONCILIATIONS
Reconciliations of the carrying amounts of each class of non‑current provision 
at the beginning and end of the current and previous financial years are set 
out below:

	c onsolidated

		claims	d   eferred	  
	 employee	acquir ed on	r evenue and	  
	b enefits	acquisi tion	warran ties	 other 
	 $’M	 $’M	 $’M	 $’M

Carrying amount at 1 July 2009	 10.3	 12.4	 18.4	 0.2

Additional provisions	 0.4	 –	 (0.3)	 3.3

Differences arising from  
translation of foreign  
operations	 –	 (1.5)	 (3.1)	 0.4

Release of unused provision	 (0.5)	 –	 (15.0)	 0.1

Amounts utilized	 (0.6)	 –	 –	 (0.2)

Carrying amount at 30 June 2010	 9.6	 10.9	 –	 3.8

Carrying amount at 1 July 2008	 8.5	 10.7	 12.5	 0.4

Additional provisions	 3.2	 –	 9.9	 –

Differences arising from  
translation of foreign  
operations	 0.1	 2.1	 (0.7)	 –

Amounts utilized	 (1.5)	 (0.4)	 (3.3)	 (0.2)

Carrying amount at 30 June 2009	 10.3	 12.4	 18.4	 0.2
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	c onsolidated

	 2010		  2009

	numb er of		numb  er of 
	shar es	 $’M	shar es	 $’M

17. ISSUED CAPITAL

Ordinary shares,  
fully paid1,2	 245,425,979	 1,208.3	 242,743,025	 1,142.6

Special voting share	 1	 –	 1	 –

	 245,425,980	 1,208.3	 242,743,026	 1,142.6

1	� Included in ordinary shares are 6,161,369 (2009: 8,900,755) exchangeable shares. The issuance 
of the exchangeable shares and the attached special voting share replicate the economic effect of 
issuing ordinary shares in the Company. Accordingly, for accounting purposes, exchangeable shares 
are treated in the same single class of issued capital as ordinary shares. In addition, the Australian 
Securities Exchange (ASX) treats these exchangeable shares to have been converted into ordinary 
shares of the Company at the time of their issue for the purposes of the ASX Listing Rules.

2	�T he WorleyParsons Limited Plans Trust holds 267,173 (2009: 267,173) shares in the Company 
which has been consolidated and eliminated in accordance with the accounting standards.

(A) MOVEMENTS IN SHARES
	 2010		  2009

	numb er of		numb  er of 
	shar es	 $’M	shar es	 $’M

Balance at the beginning  
of the financial year	 242,743,026	 1,142.6	 241,779,456	 1,132.5

Ordinary shares issued	 1,850,070	 50.8	 16,791	 0.3

Ordinary shares issued  
on redemption of  
exchangeable shares	 2,739,386	 73.4	 1,213,567	 32.5

Exchangeable shares  
exchanged for ordinary  
shares	 (2,739,386)	 (73.4)	 (1,213,567)	 (32.5)

Transfer from performance  
rights reserve on purchase  
and issuance of shares	 832,884	 14.9	 946,779	 9.8

	 245,425,980	 1,208.3	 242,743,026	 1,142.6

(B) TERMS AND CONDITIONS OF ISSUED CAPITAL
Ordinary shares
Ordinary shares have the right to receive dividends as declared and, in the 
event of the winding up of the Company, to participate in the proceeds from 
the sale of all surplus assets in proportion to the number of and amounts paid 
up on shares held. Ordinary shares entitle their holder to one vote, either in 
person or by proxy, at a meeting of the Company.

Exchangeable shares
The exchangeable shares were issued by WorleyParsons Canada SPV 
Limited as part of the consideration for the acquisition of the Colt Group. 
Exchangeable shares may be exchanged into ordinary shares of the Company 
on a one for one basis (subject to adjustments) at any time by the 
exchangeable shareholders.

Exchangeable shares have the right to receive the same cash dividends or 
cash distributions as declared on the ordinary shares into which they are 
convertible. In the event of the winding up of the Company, the exchangeable 
shares would convert to ordinary shares, which would participate in the 
proceeds from the sale of all surplus assets pro rata with other ordinary 
shares.

The exchangeable shares, through a voting trust which holds a special 
voting share in the Company, entitle their holders to vote at the Company’s 
general meetings as though they hold ordinary shares. During the financial 
year ended 30 June 2010, 2,739,386 (2009: 1,213,567) exchangeable 
shares were exchanged. 

Special voting share
The special voting share was issued to Computershare Trust Company of 
Canada Limited (Trustee) as part of the consideration for the acquisition of 
the Colt Group. The special voting share does not have the right to receive 
dividends as declared, and in the event of the winding up of the Company 
is unable to participate in the proceeds from the sale of all surplus assets. 
The special voting share has a right to vote together as one class of 
share with the holders of ordinary shares in the circumstances in which 
shareholders have a right to vote, subject to the Company’s Constitution 
and applicable law. The Trustee must vote in the manner instructed by an 
exchangeable shareholder in respect of the number of votes that would 
attach to the ordinary shares to be received by that exchangeable 
shareholder on exchange of its exchangeable shares. The special voting 
share has an aggregate number of votes equal to the number of votes 
attached to ordinary shares into which the exchangeable shares are 
retracted or redeemed.

(C) PERFORMANCE RIGHTS
The policy in respect of performance rights is outlined in note 2(D).

	Nu mber of 
	p erformance rights

	 2010	 2009

Balance at the beginning of the financial year	 2,544,195	 2,825,627

Rights granted	 1,039,106	 1,021,076

Rights exercised	 (832,884)	 (946,779)

Rights lapsed or expired	 (73,861)	 (355,729)

Balance at the end of the financial year	 2,676,556	 2,544,195

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

18. RESERVES

Foreign currency translation reserve	 (93.4)	 (145.5)

Hedge reserve	 (1.6)	 (3.6)

Performance rights reserve	 22.7	 31.6

	 (72.3)	 (117.5)

(A) FOREIGN CURRENCY TRANSLATION RESERVE
The foreign currency translation reserve is used to record exchange 
differences arising from the translation of the financial statements of 
foreign controlled entities and associates, and the net investments hedged 
in their entities.

Balance at the beginning of the financial year	 (145.5)	 (178.0)

Foreign exchange movement on translation of foreign  
controlled entities and associates	 51.1	 116.2

Net investments hedged, net of tax	 1.0	 (83.7)

Balance at the end of the financial year	 (93.4)	 (145.5)

(B) HEDGE RESERVE
The hedge reserve is used to record gains or losses on hedging instruments 
used in the cash flow hedges that are recognized directly in equity, as 
described in note 2(F)(iii). Amounts are recognized in the profit and loss when 
the associated hedged transaction affects the profit and loss. There were no 
forecast transactions which were hedged but did not occur.

Balance at the beginning of the financial year	 (3.6)	 (3.7)

Net (loss)/gain on foreign exchange hedges, net of tax	 (1.7)	 1.1

Fair value gain on mark to market of cross currency  
hedge, net of tax	 3.8	 2.7

Net loss on interest rate hedges, net of tax	 (0.1)	 (1.8)

Share of interest rate hedges recognized in associates	 –	 (1.9)

Balance at the end of the financial year	 (1.6)	 (3.6)
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	 Consolidated

	 2010	 2009 
	 $’M	 $’M

(C) PERFORMANCE RIGHTS RESERVE
The performance rights reserve is used to recognize the fair value of 
performance rights issued but not vested.

Balance at the beginning of the financial year	 31.6	 22.7

Performance rights expense	 16.7	 18.7

Reversal of performance rights expense associated with  
rights which did not vest based on EPS hurdles	 (10.7)	 –

Transfer to issued capital on purchase and issuance of  
shares to satisfy performance rights	 (14.9)	 (9.8)

Balance at the end of the financial year	 22.7	 31.6

	 Consolidated

		  2010	 2009 
	 Notes	 $’M	 $’M

19. RETAINED PROFITS

Balance at the beginning of the financial year		  623.5	 438.8

Profit attributable to members of  
WorleyParsons Limited		  291.1	 390.5

Dividends paid	 21(B)	 (220.5)	 (207.0)

Transfer from asset revaluation reserve		  –	 1.2

Balance at the end of the financial year		  694.1	 623.5

	 Consolidated

		  2010	 2009

20. EARNINGS PER SHARE

ATTRIBUTABLE TO MEMBERS
Basic earnings per share (cents)	 118.5	 161.1

Diluted earnings per share (cents)	 117.5	 159.4

The following reflects the income and security data  
used in the calculation of basic and diluted  
earnings per share:

Earnings used in calculating basic and diluted earnings  
per share ($’M)	 291.1	 390.5

Weighted average number of ordinary securities  
used in calculating basic earnings per share	 245,635,911	 242,423,531

Element of performance rights which are  
considered dilutive	 2,150,496	 2,567,947

Adjusted weighted average number of ordinary  
securities used in calculating diluted earnings  
per share	 247,786,407	 244,991,478

The weighted average number of converted, lapsed or cancelled potential 
ordinary shares used in diluted earnings per share was 350,350 
(2009: 396,605).

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

21. DIVIDENDS

(A) FINAL DIVIDEND PROPOSED
Dividend in respect of the six months to 30 June 2010:

40.0 cents per share (18.8 cents franked)	 98.2	 –

Dividend in respect of the six months to 30 June 2009:

55.0 cents per share (55.0 cents franked)	 –	 133.5

The Directors have resolved to pay a final dividend of 40.0 cents per share; 
partially franked at 47.1% (2009: 55.0 cents per share, fully franked). 
Combined with the half year (interim) dividend, the Company will make total 
dividend payments of 75.5 cents per share for the year (2009: 93.0 cents per 
share). The dividend will be paid on 28 September 2010 for shareholders on 
the register at the record date of 3 September 2010.

(B) DIVIDENDS PAID DURING THE YEAR
Dividend in respect of the six months to 31 December 2009:

35.5 cents per share (35.5 cents franked)	 87.0	 –

Dividend in respect of the six months to 30 June 2009:

55.0 cents per share (55.0 cents franked)	 133.5	 –

Dividend in respect of the six months to 31 December 2008:

38.0 cents per share (28.9 cents franked)	 –	 92.2

Dividend in respect of the six months to 30 June 2008:

47.5 cents per share (33.7 cents franked)	 –	 114.8

	 220.5	 207.0

(C) FRANKING CREDIT BALANCE OF THE PARENT ENTITY
The amount of franking credits available on a tax paid basis for  
future tax distributions is:

Franking credits balance as at the end of the financial year  
at the corporate tax rate of 30% (2009: 30%)	 7.1	 7.0

Franking credits arising from the payment of income tax  
provided in this financial report	 12.7	 57.3

Franking credits available for distribution	 19.8	 64.3

Franking debits that will arise from the payment of the  
final dividend	 (19.8)	 (57.2)

Franking credits available for future dividends	 –	 7.1
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	 BENEFICIAL  
	INTE REST HELD BY 
	 CONSOLIDATED ENTITY

		  COUNTRY OF	 2010	 2009 
ENTITY		  INCORPORATION	 %	 %

22. INVESTMENTS IN CONTROLLED ENTITIES

(A) WORLEYPARSONS LIMITED GROUP ACCOUNTS INCLUDE A 
CONSOLIDATION OF THE FOLLOWING ENTITIES:

A.C.N. 009 009 643 Pty Limited6	 Australia	 –	 100

A.C.N. 009 265 927 Pty Limited6	 Australia	 –	 100

A.C.N. 099 425 877 Pty Limited1,c	 Australia	 100	 100

Australian Biodiesel Pty Limited1	 Australia	 51	 51

Beijing MaisonParsons Engineering 	 People’s Republic 
& Technology Co Limited2	 of China	 75	 75

Braeside Properties Ltd.	 Canada	 100	 100

Cadskills Pte Limited	 Singapore	 100	 100

CNEC WorleyParsons Engenharia8,b	 Brazil	 100	 –

Cord WorleyParsons Ltd.o	 Canada	 100	 100

CTR Solutions Pty Limited1	 Australia	 100	 100

Damit WorleyParsons Engineering  
Sdn Bhd	 Brunei	 70	 70

EFC Capital Limited1	 Cyprus	 100	 100

Energy Resourcing Australia  
Pty Limited	 Australia	 100	 100

Energy Resourcing Singapore  
Pte Limited	 Singapore	 100	 100

EnergySkills Recruitment  
(Thailand) Limited6	T hailand	 –	 100

Engineering Securities Pty Limited atf  
The Worley Limited Trust	 Australia	 100	 100

Evans & Peck (Asia) Pte Limited8	 Singapore	 100	 –

Evans & Peck (HK) Co Limited8	 Hong Kong	 100	 –

Evans & Peck (Middle East) Fz LLC8	 Dubai	 100	 –

Evans & Peck (New Zealand) Limited8	 New Zealand	 100	 –

Evans & Peck (Singapore) Pte Limited8	 Singapore	 100	 –

Evans & Peck Co Limited8	 China	 100	 –

Evans & Peck Group Pty Limited8,a	 Australia	 100	 –

Evans & Peck Pty Limited8	 Australia	 100	 –

Evans & Peck Services Pty Limited8	 Australia	 100	 –

Exmouth Power Station Pty Limited	 Australia	 100	 100

Fraser Worley Pty Limited6	 Australia	 –	 100

Heerema EPS1 LLC6	 USA	 –	 100

Heerema EPS2 LLC6	 USA	 –	 100

HEPS (US) Inc6	 USA	 –	 100

Holbourn Pty Limited atf  
The WorleyParsons Limited Plans Trust	 Australia	 100	 100

INTEC Consulting & Engineering  
Services Nigeria Ltd1	 Nigeria	 100	 100

INTEC do Brasil Limitada	 Brazil	 100	 100

INTEC Engineering LLC6	 USA	 –	 100

INTEC Engineering Mexico SA de CV	 Mexico	 100	 100

INTECSEA (UK) Limited	 United Kingdom	 100	 100

INTECSEA Asia Pacific Sdn Bhdg	 Malaysia	 100	 100

INTECSEA BV	T he Netherlands	 100	 100

INTECSEA Group BV	T he Netherlands	 100	 100

INTECSEA Inc	 USA	 100	 100

INTECSEA Pty Limited	 Australia	 100	 100

	 BENEFICIAL  
	INTE REST HELD BY 
	 CONSOLIDATED ENTITY

		  COUNTRY OF	 2010	 2009 
ENTITY		  INCORPORATION	 %	 %

INTECSEA Sdn Bhd	 Malaysia	 100	 100

INTECSEA Services Incf	 USA	 100	 100

International System Dynamics Pty  
Limited8	 Australia	 100	 –

John Thompson Engineering Pty Limited	 Australia	 100	 100

John Wilson & Partners (Services)  
Pty Limited	 Australia	 100	 100

John Wilson & Partners Pty Limited	 Australia	 100	 100

Jones & Jones Engineering Design  
Pty Limited	 Australia	 100	 100

Komex (Cyprus) Limited	 Cyprus	 100	 100

Komex Environmental Limited2	 Ireland	 100	 100

LMA Projects Pty Limited8	 Australia	 100	 –

Lyneham Planning & Management  
Consultants Pty Limited	 Australia	 100	 100

Mar WorleyParsons SA de CV5	 Mexico	 55	 55

Maxview Engineering Limited2	 Hong Kong	 100	 100

Parsons E&C United Limited	 Saudi Arabia	 100	 100

Parsons Energy & Chemicals  
Group Limited	 Cayman Islands	 100	 100

Parsons Group International  
Zagreb d.o.o2	 Croatia	 100	 100

Parsons Proceso y Asociados SA1	 Colombia	 71	 71

Paterson Britton & Partners Pty Limited	 Australia	 100	 100

PCT Pollution Control Technologies Ltd	 Canada	 100	 100

Perancang Lestari Sdn Bhd	 Malaysia	 100	 100

Perunding Utama Sdn Bhd	 Malaysia	 100	 100

Polestar GB Limited1	 United Kingdom	 100	 100

Pollution Control Technologies Inc	 USA	 100	 100

Pollution Control Technologies Limited	 United Kingdom	 100	 100

PT WorleyParsons Indonesia	 Indonesia	 100	 100

Rabwat Al‑Basrah Engineering Services  
Co Limited7	 Iraq	 100	 –

Sinn Phan Thavee Co Limited	T hailand	 100	 100

SolarRem Corporation1	 USA	 100	 100

Worley & Partners Engineering  
Consultancy LLC	O man	 100	 100

Worley Astron Pty Limited	 Australia	 100	 100

Worley International Inc	 USA	 100	 100

Worley No 2 Pty Limited4	 Australia	 100	 100

Worley SAFF Qeshm Limited1	 Iran	 60	 60

Worley SPV1 Pty Limited	 Australia	 100	 100

Worley UK Finance Pty Limited	 Australia	 100	 100

Worley US Finance Pty Limited	 Australia	 100	 100

WorleyParsons (AES) Pte Limited	 Singapore	 100	 100

WorleyParsons (DRPL) Pte Limited	 Singapore	 100	 100

WorleyParsons (Thailand) Limited	T hailand	 100	 100

WorleyParsons Acquisitions Pty Limited	 Australia	 100	 100

WorleyParsons Africa Holdings  
Pty Limited	 Australia	 100	 100

WorleyParsons Angola Limitada	 Angola	 51	 51

WorleyParsons Asset Management  
Pty Limited	 Australia	 100	 100
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	 BENEFICIAL  
	INTE REST HELD BY 
	 CONSOLIDATED ENTITY

		  COUNTRY OF	 2010	 2009 
ENTITY		  INCORPORATION	 %	 %

WorleyParsons Australia Inc1	 USA	 100	 100

WorleyParsons Belgium NV	 Belgium	 100	 100

WorleyParsons Canada  
(International) Ltd.k	 Canada	 100	 100

WorleyParsons Canada Callco Ltd.	 Canada	 100	 100

WorleyParsons Canada Finance No 2  
Pty Limited	 Australia	 100	 100

WorleyParsons Canada Finance  
Pty Limited	 Australia	 100	 100

WorleyParsons Canada GP Ltd.	 Canada	 100	 100

WorleyParsons Canada Holdings  
Pty Limited	 Australia	 100	 100

WorleyParsons Canada LP Ltd.6	 Canada	 –	 100

WorleyParsons Canada Ltd.	 Canada	 100	 100

WorleyParsons Canada Pty Limited	 Australia	 100	 100

WorleyParsons Canada Services L.P.i	 Canada	 100	 100

WorleyParsons Canada Services Ltd.j	 Canada	 100	 100

WorleyParsons Canada SPV Ltd.	 Canada	 100	 100

WorleyParsons Canada  
Technologies Ltd.n	 Canada	 100	 100

WorleyParsons Canadian Finance  
Sub Limited	 Canada	 100	 100

WorleyParsons Chile Limitada	 Chile	 100	 100

WorleyParsons Colombia SAS7	 Colombia	 100	 –

WorleyParsons Constructors Inc	 USA	 100	 100

WorleyParsons Corporation	 USA	 100	 100

WorleyParsons Czech Republic s.r.o	 Czech Republic	 100	 100

WorleyParsons Developments  
Pty Limited	 Australia	 100	 100

WorleyParsons do Brasil Engenharia  
Limitada	 Brazil	 100	 100

WorleyParsons EA Holdings  
Pty Limitede	 Australia	 100	 100

WorleyParsons EAMES Holdings  
Limited	 United Kingdom	 100	 100

WorleyParsons Egypt Limited5	E gypt	 100	 100

WorleyParsons Energy Services  
Company	 USA	 100	 100

WorleyParsons Engineering (India)  
Pvt Limited	 India	 100	 100

WorleyParsons Engineering Pty Limited4	 Australia	 100	 100

WorleyParsons Engineering Pvt Limited	 India	 100	 100

WorleyParsons Engineers Egypt Limited	E gypt	 100	 100

WorleyParsons Engineers Limited	 Cayman Islands	 100	 100

WorleyParsons Environmental Sdn Bhd	 Malaysia	 100	 100

WorleyParsons España SL2	 Spain	 100	 100

WorleyParsons Europe Energy  
Services Limited2	 Bulgaria	 100	 100

WorleyParsons Europe Limited	 United Kingdom	 100	 100

WorleyParsons Financial Services  
Pty Limited4	 Australia	 100	 100

WorleyParsons GCT Inc	 USA	 100	 100

WorleyParsons Geomatics Ltd.m	 Canada	 100	 100

WorleyParsons Geomatics Partnershiph	 Canada	 100	 100

WorleyParsons Global Pty Limited	 Australia	 100	 100

	 BENEFICIAL  
	INTE REST HELD BY 
	 CONSOLIDATED ENTITY

		  COUNTRY OF	 2010	 2009 
ENTITY		  INCORPORATION	 %	 %

WorleyParsons Group Inc	 USA	 100	 100

WorleyParsons HK Limited	 Hong Kong	 100	 100

WorleyParsons Holding Pty Limited atf  
the WP Holding Trust6	 Australia	 –	 100

WorleyParsons Infrastructure &  
Environment Limited	 United Kingdom	 100	 100

WorleyParsons Infrastructure (M)  
Sdn Bhd	 Malaysia	 100	 100

WorleyParsons Infrastructure  
Holdings Pty Limited	 Australia	 100	 100

WorleyParsons International Inc	 USA	 100	 100

WorleyParsons International  
Infrastructure Pty Limited	 Australia	 100	 100

WorleyParsons Italy SRL	 Italy	 100	 100

WorleyParsons Jamaica Limited	 Jamaica	 100	 100

WorleyParsons Kazakhstan LLP2	 Republic of  
	 Kazakhstan	 100	 100

WorleyParsons Komex Inc	 USA	 100	 100

WorleyParsons Kuwait WLL	 Kuwait	 75	 75

WorleyParsons Limitada	 Chile	 100	 100

WorleyParsons Malta Holdings Limited5	 Malta	 100	 100

WorleyParsons Malta Limited5	 Malta	 100	 100

WorleyParsons Mexico Ingenieria  
SAPI de CV7	 Mexico	 100	 –

WorleyParsons Mexico SA de CVd	 Mexico	 100	 100

WorleyParsons Netherlands BV	T he Netherlands	 100	 100

WorleyParsons North Africa  
Engineering & Project Management JSC	 Libya	 85	 85

WorleyParsons of Michigan Inc	 USA	 100	 100

WorleyParsons of New York Inc	 USA	 100	 100

WorleyParsons of North Carolina Inc	 USA	 100	 100

WorleyParsons of Virginia Inc1	 USA	 100	 100

WorleyParsons Oman Engineering LLC	O man	 51	 51

WorleyParsons Peru SAC	 Peru	 100	 100

WorleyParsons PetroVietnam  
Engineering Joint Stock Company	 Vietnam	 51	 51

WorleyParsons Philippines Inc	 Philippines	 100	 100

WorleyParsons PNG Limited	 Papua New Guinea	 100	 100

WorleyParsons Polestar Inc	 USA	 100	 100

WorleyParsons Polestar Technical  
Services Inc6	 USA	 –	 100

WorleyParsons Project Services LLC	 Russia	 100	 100

WorleyParsons Projects Pty Limited	 Australia	 100	 100

WorleyParsons Pte Limited	 Singapore	 100	 100

WorleyParsons Qatar WLL	 Qatar	 98	 100

WorleyParsons Risk Management  
Limited	 Bermuda	 100	 100

WorleyParsons Romania SRL	 Romania	 100	 100

WorleyParsons Sdn Bhd	 Malaysia	 100	 100

WorleyParsons Sea Inc	 USA	 100	 100

WorleyParsons Sea India Pvt Limited	 India	 100	 100

WorleyParsons SEA Pty Limited	 Australia	 100	 100

WorleyParsons Services (USA) Inc3,l	 USA	 100	 100

WorleyParsons Services Inc	 USA	 100	 100

WorleyParsons Services Pty Limited4	 Australia	 100	 100
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	 BENEFICIAL  
	INTE REST HELD BY 
	 CONSOLIDATED ENTITY

		  COUNTRY OF	 2010	 2009 
ENTITY		  INCORPORATION	 %	 %

22. INVESTMENTS IN CONTROLLED ENTITIES (continued)

(A) WORLEYPARSONS LIMITED GROUP ACCOUNTS INCLUDE A 
CONSOLIDATION OF THE FOLLOWING ENTITIES (continued):

WorleyParsons Services Sdn Bhd	 Malaysia	 100	 100

WorleyParsons Singapore Holding  
Pte Limited	 Singapore	 100	 100

WorleyParsons South America Holdings  
Pty Limited	 Australia	 100	 100

WorleyParsons South Carolina Inc1	 USA	 100	 100

WorleyParsons Technologies Pty  
Limited	 Australia	 100	 100

WorleyParsons Trinidad Limited	T rinidad	 100	 100

WorleyParsons UK Finance Sub Limited	 United Kingdom	 100	 100

WorleyParsons Ukraine LLC	 Ukraine	 100	 100

WorleyParsons UniField Inc	 USA	 100	 100

WorleyParsons US Finance Sub  
Limited	 USA	 100	 100

WorleyParsons US Holding Corporation	 USA	 100	 100

WorleyParsons Venezuela CA	 Venezuela	 100	 100

WorleyParsons West Inc	 USA	 100	 100

WorleyParsons Westmar Corp	 USA	 100	 100

WP Infrastructure Developments  
Pty Limited	 Australia	 100	 100

WP Management Pty Limited atf  
The WP Management Trust	 Australia	 100	 100

WPES Tecnica de Venezuela CA	 Venezuela	 100	 100

1	 Dormant company.
2	 Balance date is 31 December, being the balance date at the time the entity was acquired.
3	 Balance date is 31 January, being the balance date when the entity was acquired.
4	E ntities subject to Class Order relief.
5	 In liquidation.
6	 Liquidated during the financial year.
7	 Incorporated during the financial year.
8	 Acquired during the financial year.
a	 Previously named Evans & Peck Group Ltd.
b	 Previously named CNEC Projectos de Engenharia SA.
c	 Previously named Worley Maunsell Pty Limited.
d	 Previously named Parsons E&C de Mexico SA de CV.
e	 Previously named Worley SPV2 Pty Limited.
f	 Previously named INTEC Engineering Services Inc.
g	 Previously named INTEC Asia Pacific Sdn Bhd.
h	 Previously named The Colt‑CGSL Partnership.
i	 Previously named The Colt Companies L.P.
j	 Amalgamation of Colt Engineering Corporation and Colt Engineering (Ontario) Corporation.
k	 Previously named Colt Engineering (International) Limited.
l	 Previously named Colt Engineering Inc.
m	 Previously named Colt Geomatic Solutions Ltd.
n	 Previously named Colt Technologies Inc.
o	 Previously named Cord Projects Ltd.

(B) PARENT ENTITY
WorleyParsons Limited Parent Entity accounts include investments in the 
following entities, attributable to members:

		  COUNTRY OF	 2010	 2009 
ENTITY		  INCORPORATION	 $’M	 $’M

Engineering Securities Pty Limited atf  
The Worley Limited Trust		  Australia	 94.7	 94.7

WorleyParsons Canada Callco Ltd.		  Canada	 329.8	 329.8

WorleyParsons Canada Holdings  
Pty Limited		  Australia	 197.9	 197.9

WorleyParsons Financial Services  
Pty Limited		  Australia	 440.1	 440.1

			   1,062.5	 1,062.5

The Parent Entity’s summary financial information as required by the 
Corporations Act 2001 is as follows:

	 2010	 2009 
	 $’M	 $’M

STATEMENT OF FINANCIAL PERFORMANCE

Profit before income tax expense	 120.7	 167.5

Income tax expense	 (0.6)	 (0.3)

Profit after income tax expense	 120.1	 167.2

Profit attributable to members of WorleyParsons Limited	 120.1	 167.2

Retained profits at the beginning of the financial year	 186.1	 226.1

Dividends paid	 (220.5)	 (207.2)

Retained profits at the end of the financial year	 85.7	 186.1

STATEMENT OF COMPREHENSIVE INCOME

Profit after income tax expense	 120.1	 167.2

Total comprehensive income, net of tax	 120.1	 167.2

STATEMENT OF FINANCIAL POSITION

Current assets	 254.8	 355.5

Total assets	 1,317.3	 1,418.0

Current liabilities	 0.6	 57.7

Total liabilities	 0.6	 57.7

Net assets	 1,316.7	 1,360.3

Issued capital	 1,208.3	 1,142.6

Performance rights reserve	 22.7	 31.6

Retained profits	 85.7	 186.1

Total equity	 1,316.7	 1,360.3

(C) CLOSED GROUP
Pursuant to Australian Securities and Investments Commission Class 
Order 98/1418, relief has been granted to Worley No 2 Pty Limited, 
WorleyParsons Engineering Pty Limited, WorleyParsons Financial Services Pty 
Limited and WorleyParsons Services Pty Limited, from the Corporations Act 
2001 requirements for preparation, audit and lodgement of their financial 
reports. As a condition of the Class Order, WorleyParsons Limited together 
with the parties noted entered into a Deed of Cross Guarantee on 26 May 
2003. The effect of the deed is that WorleyParsons Limited has guaranteed 
to pay any deficiency in the event of the winding up of the abovementioned 
controlled entities. The controlled entities have also given a similar guarantee 
in the event that WorleyParsons Limited is wound up. The consolidated 
statement of financial performance and statement of financial position of the 
entities which are parties to the Deed of Cross Guarantee and The Worley 
Limited Trust (Closed Group) are as follows:
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	 Closed group

	 2010	 2009 
	 $’M	 $’M

STATEMENT OF FINANCIAL PERFORMANCE

Profit before income tax expense	 237.4	 327.6

Income tax expense	 (77.8)	 (94.5)

Profit after income tax expense	 159.6	 233.1

Profit attributable to members of WorleyParsons Limited	 159.6	 233.1

Retained profits at the beginning of the financial year	 245.0	 218.9

Dividends paid	 (220.5)	 (207.0)

Retained profits at the end of the financial year	 184.1	 245.0

STATEMENT OF FINANCIAL POSITION

ASSETS

Current assets

Cash and cash equivalents	 86.8	 9.7

Trade and other receivables	 1,233.8	 1,294.0

Prepayments	 24.4	 34.7

Other current assets	 0.5	 7.2

Total current assets	 1,345.5	 1,345.6

Non‑Current assets

Equity accounted associates	 13.5	 17.2

Property, plant and equipment	 45.9	 22.7

Intangible assets	 176.1	 94.5

Deferred tax assets	 33.4	 69.7

Other non‑current assets	 1,555.1	 1,611.1

Total non‑current assets	 1,824.0	 1,815.2

TOTAL ASSETS	 3,169.5	 3,160.8

LIABILITIES

Current liabilities

Trade and other payables	 1,526.5	 1,596.8

Provisions	 126.6	 109.5

Total current liabilities	 1,653.1	 1,706.3

Non‑Current liabilities

Interest bearing loans and borrowings	 53.3	 3.7

Deferred tax liabilities	 24.4	 45.5

Provisions	 11.9	 10.8

Total non‑current liabilities	 89.6	 60.0

TOTAL LIABILITIES	 1,742.7	 1,766.3

NET ASSETS	 1,426.8	 1,394.5

EQUITY

Issued capital	 1,208.3	 1,142.6

Reserves	 34.4	 6.9

Retained profits	 184.1	 245.0

TOTAL EQUITY	 1,426.8	 1,394.5

(D) ACQUISITION OF CONTROLLED ENTITIES
Effective 22 December 2009, WorleyParsons Infrastructure Holdings Pty 
Limited, a wholly owned subsidiary of WorleyParsons Limited, acquired 100% 
of Evans & Peck Group Limited (Evans & Peck), based in Sydney, for a total 
consideration of $89.3 million comprising cash and an issue of equity 
instruments. The Company issued 1,849,052 ordinary shares with a fair 
value of $28 each based on the share price at the date of exchange.

Evans & Peck provides high end business advisory services to the public 
and private sectors specializing in major infrastructure. Evans & Peck’s 
experience complements the project delivery and consultancy services 
currently provided to government and resource companies by the Group’s 
Infrastructure & Environment business.

On 24 February 2010, WorleyParsons do Brasil Engenharia Limitada, 
a wholly owned subsidiary of Worley Parsons Limited, acquired 100% of CNEC 
Engenharia (CNEC) for consideration of BRL 170.0 million ($104.9 million). 
CNEC is a São Paulo engineering company operating in the Hydrocarbons, 
Power, Infrastructure and Minerals & Metals market sectors. BRL 15 million 
($9.2 million) of the total consideration is payable upon the completion of the 
novation of contracts to CNEC. In addition, an acquiree intercompany balance of 
BRL 25 million ($15.9 million) was assumed from the vendor upon acquisition.

This acquisition complements the existing capabilities of the Group’s resource 
and energy businesses and provides a base for the next phase of the Group’s 
growth across South America.

The above acquisitions contribution to the Group’s reported after-tax profit 
attributable to members of the Parent Entity was $9.0 million, and the 
reported contribution to revenue was $94.5 million. Had these acquisitions 
taken place at 1 July 2009, the contribution to the Group’s profit after income 
tax expense would have been $19.9 million and revenue would have been 
$224.9 million.

	 CNEC	 evans & peck 
	 Acquisition	 Acquisition	 total

ASSETS

Cash and cash equivalents	 15.5	 12.6	 28.1

Trade and other receivables	 45.0	 19.8	 64.8

Inventories	 0.2	 –	 0.2

Prepayments	 –	 0.5	 0.5

Property, plant and equipment	 2.2	 1.1	 3.3

Intangible assets	 0.8	 3.9	 4.7

Deferred tax assets	 –	 4.0	 4.0

Other assets	 5.4	 0.1	 5.5

Total assets	 69.1	 42.0	 111.1

LIABILITIES

Trade and other payables	 (6.0)	 (5.8)	 (11.8)

Income tax payable	 (0.4)	 –	 (0.4)

Provisions	 (20.6)	 (11.2)	 (31.8)

Total liabilities	 (27.0)	 (17.0)	 (44.0)

Net assets	 42.1	 25.0	 67.1

Intangible assets	 22.2	 11.8	 34.0

Deferred tax liability on intangible assets	 (6.7)	 (3.5)	 (10.2)

Goodwill arising on acquisition	 47.3	 56.0	 103.3

Total consideration, excluding acquisition 
costs expensed	 104.9	 89.3	 194.2

Consideration:

Cash consideration	 79.9	 38.5	 118.4

Shares issued, at fair value	 –	 50.8	 50.8

Deferred consideration	 9.2	 –	 9.2

Assumption of acquiree’s intercompany  
balance from vendor	 15.9	 –	 15.9

Costs associated with the acquisition	 1.4	 0.3	 1.7

Total consideration paid	 106.4	 89.6	 196.0

Net cash effect:

Cash consideration paid	 79.9	 38.5	 118.4

Cash and cash equivalents included in  
net assets acquired	 (15.5)	 (12.6)	 (28.1)

Net cash outflow	 64.4	 25.9	 90.3

Goodwill represents the value of the assembled workforce and any premium 
from synergies and future growth opportunities that cannot be recognized 
separately. Except as indicated, the carrying value equals the fair value of 
the net assets acquired.
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22. INVESTMENTS IN CONTROLLED ENTITIES (continued)

(D) ACQUISITION OF CONTROLLED ENTITIES (continued)
$1.1 million of costs associated with the issue of shares as part of the 
acquisition of Evans & Peck have been deducted from the fair value of the 
shares issued. The remaining acquisition costs have been included within 
other costs in the statement of financial performance.

The fair value of the acquisition balances are provisional due to the 
complexity and timing of the acquisitions. The review of the assets and 
liabilities will continue for 12 months from acquisition date.

23. INVESTMENTS IN ASSOCIATES

	O WNERSHIP	 CARRYING 
	INTE REST	 VALUE 
	 CONSOLIDATED	 CONSOLIDATED

		  2010	 2009	 2010	 2009 
ENTITY	 PRINCIPAL ACTIVITY	 %	 %	 $’M	 $’M

(A) DETAILS OF INVESTMENTS IN ASSOCIATES ARE AS FOLLOWS:

Aluminium Smelter  
Developments  
Pty Limited	 Minerals & Metals	 50	 50	 –	 –

ARA WorleyParsons 	 Infrastructure & 
SA	E nvironment	 50	 50	 15.0	 13.7

Beijing  
MaisonWorleyParsons  
Engineering &  
Technology Co  
Limited1	 Minerals & Metals	 50	 50	 12.2	 14.6

Beijing  
MaisonWorleyParsons  
Project Management 	 Infrastructure & 
Co Ltda	E nvironment	 50	 50	 1.3	 0.3

Clyde‑WorleyParsons  
Pte Limited	 Minerals & Metals	 50	 50	 0.1	 –

DeltaAfrik  
Engineering Limited	 Hydrocarbons	 49	 49	 13.4	 11.0

Demand Response  
Limited	 Hydrocarbons	 50	 25	 –	 –

Gazneft Engineering  
LLC1	 Hydrocarbons	 50	 50	 0.6	 0.7

I&E Systems Pty  
Limited	 Hydrocarbons	 50	 50	 1.9	 1.4

KDPC Limited	 Hydrocarbons	 50	 50	 –	 –

K‑WAC Limited	 Hydrocarbons	 45	 45	 5.9	 –

NANA  
WorleyParsons, LLC2	 Hydrocarbons	 50	 50	 8.3	 11.2

NWKC LLC	 Hydrocarbons	 50	 50	 3.7	 0.1

Pacific Waterworks 	 Infrastructure & 
LLC	E nvironment	 50	 50	 –	 –

	O WNERSHIP	 CARRYING 
	INTE REST	 VALUE 
	 CONSOLIDATED	 CONSOLIDATED

		  2010	 2009	 2010	 2009 
ENTITY	 PRINCIPAL ACTIVITY	 %	 %	 $’M	 $’M

Perunding Ranhill 
Worley Sdn Bhd	 Hydrocarbons	 50	 50	 0.9	 0.8

Petrocon Arabia Co  
Limited1	 Hydrocarbons	 50	 50	 7.0	 8.1

PFD (UK) Limited	 Hydrocarbons	 50	 50	 –	 –

PFD International LLC	 Hydrocarbons	 50	 50	 6.7	 9.9

Protek Engineers  
Sdn Bhd	 Hydrocarbons	 49	 49	 0.5	 0.4

Ranhill WorleyParsons  
Sdn Bhd	 Hydrocarbons	 49	 49	 19.5	 19.1

Sakhneftegaz  
Engineering1	 Hydrocarbons	 49	 49	 1.9	 0.4

Transfield Services‑ 
WorleyParsons  
JV (M) Sdn Bhd3,4	 Hydrocarbons	 33	 –	 0.3	 –

Transfield Worley  
Limited	 Hydrocarbons	 50	 50	 6.6	 5.7

Transfield Worley  
Power Services  
Pty Limited	 Power	 50	 50	 1.7	 0.9

Transfield  
WorleyParsons  
Nouvelle Caledonie  
SAS	� Minerals & Metals	 50	 50	 4.5	 1.5

WorleyParsons  
Academy (Pty) 	 Power and 
Limited	 Hydrocarbons	 50	 50	 –	 –

WorleyParsons  
Arabia Limited  
Company	 Hydrocarbons	 50	 50	 20.6	 19.7

WorleyParsons  
Bahrain WLL	 Hydrocarbons	 50	 50	 (0.2)	 0.1

WorleyParsons  
Engineering  
Consultancies  
Company	 Hydrocarbons	 50	 50	 0.1	 –

WorleyParsons  
Momin Sdn Bhd	 Dormant	 50	 50	 –	 –

WorleyParsons SA 	 Power and  
(Proprietary) Limited	 Hydrocarbons	 50	 50	 3.1	 3.0

Equity accounted  
associates				    135.6	 122.6

1	 Balance date is 31 December, which was the balance date when the entity was acquired.
2	 Balance date is 30 September, which was the balance date when the entity was acquired.
3	 Incorporated during the financial year.
4	 16.5% held by WorleyParsons SEA Pty Limited and 33.5% by Ranhill WorleyParsons Sdn Bhd.
a	 Previously named Beijing Maihuasheng E&T Co Ltd.
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	 Consolidated

	 2010	 2009 
	 $’M	 $’M

(B) CARRYING AMOUNT OF INVESTMENTS IN ASSOCIATES

Carrying amount at the beginning of the financial year	 122.6	 91.8

Net profits of associates	 54.4	 44.1

Dividends received from associates	 (38.9)	 (20.5)

Movement in hedge reserve of associates	 3.3	 (3.0)

Movement in foreign currency translation reserve 
of associates	 (5.8)	 10.2

Carrying amount at the end of the financial year	 135.6	 122.6

(C) NET PROFITS ATTRIBUTABLE TO ASSOCIATES

Profits before income tax expense	 66.8	 55.4

Income tax expense	 (12.4)	 (11.3)

Net profits of associates	 54.4	 44.1

(D) RESERVES ATTRIBUTABLE TO ASSOCIATES

FOREIGN CURRENCY TRANSLATION RESERVE

Balance at the beginning of the financial year	 (2.8)	 (13.0)

Effect of (increase)/decrease in reserve	 (5.8)	 10.2

Balance at the end of the financial year	 (8.6)	 (2.8)

(E) RETAINED PROFITS ATTRIBUTABLE TO ASSOCIATES

Balance at the beginning of the financial year	 90.8	 67.2

Share of profits of associates accounted for using the  
equity method	 54.4	 44.1

Dividends paid	 (38.9)	 (20.5)

Balance at the end of the financial year	 106.3	 90.8

(F) SHARE OF ASSOCIATES’ CONTINGENT LIABILITIES

Performance related guarantees issued	 27.6	 19.2

(G) SHARE OF ASSOCIATES’ EXPENDITURE COMMITMENTS

Operating lease commitments	 27.6	 16.7

(H) SUMMARY OF FINANCIAL POSITION OF ASSOCIATES

The consolidated entity’s share of aggregate assets and  
liabilities of associates is:

Current assets	 254.7	 217.5

Non‑current assets	 18.6	 21.6

Current liabilities	 (147.9)	 (132.9)

Non‑current liabilities	 (6.1)	 (1.4)

Net assets	 119.3	 104.8

Identifiable intangible assets, net of amortization	 –	 0.4

Goodwill	 16.3	 17.4

Carrying amount at the end of the financial year	 135.6	 122.6

	O WNERSHIP 
	INTE REST 
	 CONSOLIDATED

		  2010	 2009 
JOINT VENTURE ENTITY	 PRINCIPAL ACTIVITY	 %	 %

24. INTERESTS IN JOINT VENTURE OPERATIONS AND ASSETS

(A) WORLEYPARSONS LIMITED GROUP ACCOUNTS INCLUDE A 
CONSOLIDATION OF THE FOLLOWING ENTITIES:

AMEC‑Colt (Fort Hills) Joint Venture2	 Hydrocarbons	 –	 50

AMEC‑Colt Joint Venture	 Hydrocarbons	 50	 50

ANSTO WorleyParsons Joint Venture2	� Infrastructure &  
Environment	 –	 50

ARUP‑WorleyParsons Joint Venture	 Hydrocarbons	 50	 50

Bechtel WorleyParsons Joint Venture	 Minerals & Metals	 50	 50

Colt‑KBR Joint Venture1,2	 Hydrocarbons	 –	 50

Eos Joint Ventures	 Hydrocarbons	 50	 50

Evans & Peck – TSA Management 	 Infrastructure &  
Joint Venture	E nvironment	 50	 –

Fluor WorleyParsons Arctic Solutions  
Joint Venture	 Hydrocarbons	 50	 50

Foster Wheeler Energy WorleyParsons  
(Pluto LNG) Joint Venture	 Hydrocarbons	 40	 40

Foster Wheeler WorleyParsons (BPV)  
Joint Venture2	 Hydrocarbons	 –	 50

Foster Wheeler WorleyParsons  
(LNG Phase V) Joint Venture	 Hydrocarbons	 25	 25

Foster Wheeler WorleyParsons  
Joint Venture (Browse LNG)2	 Hydrocarbons	 –	 50

FWP Joint Venture1	 Hydrocarbons	 50	 50

G*UB*MK Constructors Joint Venture	 Power	 34	 34

Hazco/Komex Grande Prairie Joint Venture	� Infrastructure &  
Environment	 50	 50

Iraq Power Alliance Joint Venture	 Power	 50	 50

John Holland BRW Joint Venture2	� Infrastructure &  
Environment	 –	 50

MMM WorleyParsons Joint Venture2	 Power	 –	 50

Parsons Iraq Joint Venture	 Hydrocarbons	 85	 85

Select‑Granherne (B2B) Joint Venture	 Hydrocarbons	 50	 50

SNC‑Lavalin WorleyParsons Joint Venture	 Hydrocarbons	 33	 33

Transfield Lucas WorleyParsons  
Joint Venture	 Hydrocarbons	 33	 –

Transfield Services WorleyParsons  
Malaysia Joint Venture	 Hydrocarbons	 50	 50

Transfield Worley Solutions Joint Venture	 Minerals & Metals	 50	 50

Transfield Worley Joint Venture	 Hydrocarbons	 50	 50

Transfield Worley TRAGS Joint Venture	 Hydrocarbons	 28	 28

TW Water Joint Venture2	� Infrastructure &  
Environment	 –	 50

TWH Ahuroa Joint Venture	 Hydrocarbons	 25	 –

Worley Dome Joint Venture	 Hydrocarbons	 51	 51

Worley Maunsell Joint Venture	 Minerals & Metals	 50	 50

WorleyParsons Arabian Industries  
Joint Venture	 Hydrocarbons	 50	 50

WorleyParsons Fluor Joint Venture	 Minerals & Metals	 50	 –

1	 Balance date is 31 December.
2	 Closed.
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24. INTERESTS IN JOINT VENTURE OPERATIONS AND ASSETS 
(continued)

WORLEYPARSONS LIMITED GROUP ACCOUNTS INCLUDE A CONSOLIDATION 
OF THE FOLLOWING ENTITIES (continued):

The consolidated entity’s interests in the assets and liabilities employed in 
the joint ventures are included in the consolidated statement of financial 
position under the following classifications:

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

ASSETS

Current assets

Cash and cash equivalents	 33.3	 10.3

Trade and other receivables	 137.2	 148.5

Other current assets	 0.4	 0.1

Total current assets	 170.9	 158.9

Non‑Current assets

Property, plant and equipment	 0.3	 0.4

Total non‑current assets	 0.3	 0.4

TOTAL ASSETS	 171.2	 159.3

LIABILITIES

Current liabilities

Trade and other payables	 125.6	 129.5

Provisions	 18.7	 11.9

Total current liabilities	 144.3	 141.4

Non‑Current liabilities

Other non‑current liabilities	 1.4	 1.6

Total non‑current liabilities	 1.4	 1.6

TOTAL LIABILITIES	 145.7	 143.0

NET ASSETS	 25.5	 16.3

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

25. NOTE TO THE STATEMENT OF CASH FLOWS

Reconciliation of profit after income tax expense to  
net cash inflow from operating activities:

Profit after income tax expense	 303.0	 400.9

NON‑CASH ITEMS

Depreciation	 18.7	 28.4

Amortization	 73.2	 59.5

Performance rights expense	 6.0	 19.1

Doubtful debts expense	 14.0	 11.4

Share of associates’ net profits in excess of  
dividends received	 (15.5)	 (23.6)

Net loss/(gain) on foreign exchange	 0.4	 (9.0)

Other	 3.7	 1.2

Cash flow adjusted for non‑cash items	 403.5	 487.9

CHANGES IN ASSETS AND LIABILITIES ADJUSTED FOR  
EFFECTS OF PURCHASE OF CONTROLLED ENTITIES

(Increase)/decrease in trade and other receivables	 (104.7)	 73.3

(Increase)/decrease in inventories	 (0.5)	 0.4

Decrease/(increase) in prepayments	 21.8	 (8.9)

(Increase)/decrease in deferred tax assets	 (30.1)	 9.4

(Decrease)/increase in trade and other payables	 (36.8)	 9.9

Increase in billings in advance	 6.3	 17.2

Decrease in hire purchase liabilities	 (0.2)	 (0.6)

(Decrease)/increase in income tax payable	 (34.5)	 2.8

Increase/(decrease) in deferred tax liabilities	 3.5	 (27.1)

Increase/(decrease) in other provisions	 51.3	 (17.9)

Net cash inflow from operating activities	 279.6	 546.4

26. COMMITMENTS FOR EXPENDITURE

(A) OPERATING LEASES

Commitments for minimum lease payments in relation to  
non‑cancellable operating leases are payable as follows:

Within one year	 180.9	 170.7

Later than one year and not later than five years	 507.8	 454.9

Later than five years	 204.5	 152.1

Commitments not recognized in the financial statements	 893.2	 777.7

(B) CAPITAL EXPENDITURE COMMITMENTS

Estimated capital expenditure contracted for at reporting  
date but not provided for payable as follows:

Within one year	 1.6	 19.8

Later than one year and not later than five years	 2.5	 2.6

Commitments not recognized in the financial statements	 4.1	 22.4

(C) OPERATING EXPENDITURE COMMITMENTS

Estimated commitments for operating expenditure in  
relation to software as follows:

Within one year	 0.7	 3.6

Later than one year and not later than five years	 3.3	 4.1

Commitments not recognized in the financial statements	 4.0	 7.7

The Parent Entity has no commitments for expenditure.
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	 Consolidated

	 2010	 2009 
	 $’M	 $’M

27. ASSETS AND LIABILITIES HELD FOR SALE

The Exmouth power station was presented as held for sale in the financial 
year ended 30 June 2009. In the current financial year, the directors have 
reassessed the plan to dispose of the asset and due to strength of its 
operational performance, have decided to withdraw the asset as being held 
for sale. In the current year, it has been disclosed as a finance lease 
receivable, refer note 28.

Cash and cash equivalents	 –	 4.5

Trade and other receivables	 –	 1.0

Inventories	 –	 0.3

Finance lease receivable	 –	 33.8

Equity accounted investments	 –	 0.0

Deferred tax assets	 –	 0.2

	 –	 39.8

Trade and other payables	 –	 3.3

Interest bearing loans and borrowings	 –	 22.6

Deferred tax liabilities	 –	 0.5

	 –	 26.4

The above assets and liabilities are included in the Power business segment 
in note 33.

28. FINANCE LEASE RECEIVABLE

Current finance lease receivable	 1.3	 –

Non‑current finance lease receivable	 31.3	 –

Gross investment in lease receivable	 32.6	 –

Present value of minimum lease payments:

Within one year	 1.3	 –

Later than one year and not later than five years	 6.2	 –

More than five years	 25.1	 –

Present value of minimum lease payments	 32.6	 –

Gross investment in lease receivable	 32.6	 –

	 Consolidated	p arent entity

	 2010	 2009	 2010	 2009 
	 $’M	 $’M	 $’M	 $’M

29. CONTINGENT LIABILITIES

(A) GUARANTEES

The Company is, in the normal course of business, required to provide 
guarantees and letters of credit on behalf of controlled entities, associates 
and related parties in respect of their contractual performance related 
obligations.

These guarantees and letters of credit only give rise to a liability where the 
entity concerned fails to perform its contractual obligation.

Bank guarantees outstanding at  
balance date in respect of  
financing facilities	 22.0	 25.5	 22.0	 25.5

Bank guarantees outstanding at  
balance date in respect of  
contractual performance	 335.0	 239.2	 172.7	 129.2

Commitments not recognized in  
the financial statements	 357.0	 264.7	 194.7	 154.7

The Company is subject to various actual and pending claims arising in 
the normal course of business. The Directors are of the view that the 
consolidated entity is adequately provided in respect of these claims.

The Company has entered into a deed of guarantee for an associate, 
DeltaAfrik Engineering Limited. Under the terms of the guarantee, the 
Company has guaranteed the repayment of bank loans and performance 
guarantees outstanding in respect of an external borrowing facility taken on 
by the associate. The amount of borrowings and performance guarantees in 
the associate at 30 June 2010 was $22.0 million (2009: $25.5 million).

(B) ASBESTOS

Certain members of Parsons E&C Group and other subsidiaries of Parsons 
Corporation, have been, and continue to be, the subject of litigation relating 
to the handling of, or exposure to, asbestos.

Based on its due diligence investigations during the acquisition of Parsons 
E&C Corporation from Parsons Corporation, including an analysis of available 
insurance coverage, and in light of the continuation and extension of the 
existing indemnity and asbestos claims administration arrangements between 
Parsons Corporation and Parsons E&C Corporation, the Group is not aware 
of any circumstance that is likely to lead to a material residual contingent 
exposure for the Group in respect of asbestos liabilities.

	 Consolidated

	 2010	 2009 
	 $	 $

30. REMUNERATION OF AUDITORS

Remuneration for audit or review of the financial  
reports of the Parent Entity or any other entity  
in the Group:

Auditor of the Parent Entity	 3,297,681	 2,753,007

Other auditors of controlled entities	 218,879	 437,307

	 3,516,560	 3,190,314

Amounts received for other services:

Tax related services	 260,994	 251,011

Acquisition related assurance services	 165,752	 85,010

Other non‑audit services	 19,350	 532,864

	 446,096	 868,885

	 3,962,656	 4,059,199
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31. RELATED PARTIES

(A) DIRECTORS
The names of persons who were directors of the Company at any time during 
the financial year were as follows:

Ron McNeilly (Chairman)

Grahame Campbell

Erich Fraunschiel

John M Green

John Grill (Chief Executive Officer)

Eric Gwee

William Hall

David Housego

Catherine Livingstone, AO

Larry Benke (alternate director for William Hall)

JB McNeil.

(B) OTHER RELATED PARTIES
Aggregate amounts included in the determination of profit  
before income tax expense that resulted from transactions  
with each class of other related parties were as follows:

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

Dividend revenue from associates	 38.9	 20.5

Aggregate amounts brought to account in relation to other  
transactions with each class of other related parties:

Loans advanced to:

Associates and related parties	 15.7	 2.6

Loan repayments from:

Associates and related parties	 18.3	 3.2

Aggregate amounts, receivable from, and payable to,  
each class of other related parties at balance date were  
as follows:

Current receivables

Associates and related parties	 64.7	 56.5

Current payables

Associates and related parties	 8.1	 29.7

Related entities provide specific advisory services to controlled entities in the 
normal course of business. These transactions are made on normal terms and 
conditions and at market rates.

(C) CONTROLLING ENTITIES
WorleyParsons Limited is the ultimate Australian parent company.

32. KEY MANAGEMENT PERSONNEL DISCLOSURES

(A) PARTICULARS OF KEY MANAGEMENT PERSONNEL (KMP)  
INTERESTS IN SHARES
Particulars of KMP’s beneficial interest in shares of the Company as at 
30 June 2010 are as follows:

	N UMBER OF SHARES HELD IN WORLEYPARSONS LIMITED

		  SHARES	O N 
		  ISSUED AS	E XERCISE OF 
	 BALANCE AT	 REMUN-	 PERFORMANCE		  BALANCE AT 
	 1 JULY 2009	E RATION1	 RIGHTS	T RANSACTIONs	 30 JUNE 2010

EXECUTIVE AND NON‑EXECUTIVE DIRECTORS

John Grill3	 33,261,286	 –	 52,500	 (8,000,000)	 25,313,786

William Hall	 42,408	 –	 28,000	 (8,833)	 61,575

David Housego	 210,250	 –	 21,500	 –	 231,750

Larry Benke2	 1,177,475	 –	 –	 –	 1,177,475

Ron McNeilly	 401,064	 –	 –	 –	 401,064

Grahame Campbell	 508,199	 –	 –	 –	 508,199

Erich Fraunschiel	 168,755	 –	 –	 –	 168,755

John M Green	 958,516	 –	 –	 –	 958,516

Eric Gwee	 36,802	 –	 –	 –	 36,802

Catherine  
Livingstone, AO	 7,600	 –	 –	 5,400	 13,000

Subtotal	 36,772,355	 –	 102,000	 (8,003,433)	 28,870,922

EXECUTIVES

Stuart Bradie	 30,000	 –	 15,034	 –	 45,034

Robert Edwardes	 13,101	 –	 11,543	 (2,833)	 21,811

Iain Ross	 567,591	 –	 19,541	 –	 587,132

David Steele	 102,256	 –	 11,543	 1,045	 114,844

Andrew Wood	 864,182	 –	 19,569	 –	 883,751

Subtotal	 1,577,130	 –	 77,230	 (1,788)	 1,652,572

Grand total	 38,349,485	 –	 179,230	 (8,005,221)	 30,523,494

1	�T he non‑executive director share plan was discontinued at 30 June 2009 and no shares were 
allocated under this plan in the financial year ended 30 June 2010.

2	� Larry Benke received exchangeable shares as part of the Colt Group consideration.
3	�O n 31 May 2010, John Grill made an off-market disposal of 8,000,000 shares.
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(B) PARTICULARS OF KMP PERFORMANCE RIGHTS
Particulars of KMP’s equity settled performance rights granted as at 30 June 
2010 are as follows:

	Nu mber of shares held in WorleyParsons Limited

	 Balance at			   Balance at 
	 1 July 2009	Gran ted	Ex ercised	 30 June 2010

EXECUTIVE DIRECTORS

John Grill	 128,363	 45,293	 (52,500)	 121,156

William Hall	 59,275	 18,665	 (28,000)	 49,940

David Housego	 19,288	 17,385	 (21,500)	 15,173

Larry Benke	 50,207	 11,214	 –	 61,421

Subtotal	 257,133	 92,557	 (102,000)	 247,690

EXECUTIVES

Stuart Bradie	 42,835	 19,361	 (15,034)	 47,162

Robert Edwardes	 31,591	 15,721	 (11,543)	 35,769

Iain Ross	 46,102	 19,316	 (19,541)	 45,877

David Steele	 26,888	 10,746	 (11,543)	 26,091

Andrew Wood	 46,740	 18,650	 (19,569)	 45,821

Subtotal	 194,156	 83,794	 (77,230)	 200,720

Grand total	 451,289	 176,351	 (179,230)	 448,410

No cash settled performance rights were granted at 30 June 2010.

All performance rights vested during the year were exercised in full.

(C) SUMMARY OF KMP REMUNERATION
	 Consolidated

	 2010	 2009 
	 $	 $

Short term employee benefits	 8,472,530	 12,387,934

Post-employment benefits	 210,352	 285,802

Other long term benefits	 118,755	 143,821

Share based payments	 918,246	 3,129,267

Total compensation	 9,719,883	 15,946,824

33. SEGMENT INFORMATION

(A) IDENTIFICATION OF REPORTABLE SEGMENTS
The Group has identified its operating segments based on the internal 
reports that are reviewed and used by the Chief Executive Officer and the 
senior management team (the chief operating decision makers) in assessing 
performance and in determining the allocation of resources. The operating 
segments identified by management are based on the customer sector 
groups: Hydrocarbons, Power, Minerals & Metals and Infrastructure & 
Environment.

Discrete pre‑tax financial information about each of these customer sector 
groups is reported to the Chief Executive Officer on a monthly basis.

The Group’s operations are organized and managed separately according to 
the nature of the services they provide, with each segment serving different 
markets. The Group provides engineering design, project services, and 
maintenance and reliability support services to a number of markets. The 
consolidated entity’s activities also include infrastructure developments 
within the Power sector.

(B) ACCOUNTING POLICIES AND INTER‑SEGMENT TRANSACTIONS
Segment revenues, expenses, assets and liabilities are those that are directly 
attributable to a segment and the relevant portion that can be allocated to 
the segment.

Segment revenues, expenses and results include transactions between 
segments incurred in the ordinary course of business. These transactions 
are priced on an arm’s length basis and are eliminated on consolidation.

The accounting policies used by the Group in reporting segments internally 
are the same as those contained in note 2.

The segment results include the allocation of overhead that can be directly 
attributed to an individual business segment.

The following items and associated assets and liabilities are not allocated 
to segments as they are not considered part of the core operations of 
any segment:

•	 derivative gains and losses;

•	 gains and losses on the sale of investments;

•	 finance costs;

•	 certain general and administration expenditure; and

•	 income tax expense.

(C) MAJOR CUSTOMERS 
The Group does not have a customer that contributes more that 10% of the 
total Group revenue.
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33. SEGMENT INFORMATION (continued)

(D) OPERATING SEGMENTS
			   Minerals	 Infrastruc-	  
			   &	 ture &	  
	 Hydrocarbons	 Power	 Metals	Envir onment	T otal 
2010	 $’M	 $’M	 $’M	 $’M	 $’M

Revenue

Sales to external  
customers	 3,165.1	 505.6	 562.2	 458.2	 4,691.1

Procurement services  
revenue at margin	 257.3	 3.0	 –	 10.8	 271.1

Other income	 3.0	 0.8	 0.3	 0.8	 4.9

Total aggregated revenue*	3,425.4	 509.4	 562.5	 469.8	 4,967.1

 
Segment result**	 375.6	 39.3	 77.0	 47.7	 539.6

Depreciation and  
amortization expense	 67.2	 9.4	 7.3	 8.0	 91.9

Share of profits from  
associates	 35.4	 0.7	 17.4	 0.9	 54.4

Investment in equity  
accounted associates	 79.2	 1.9	 52.9	 1.6	 135.6

Purchase of non‑current  
assets	 41.5	 5.8	 4.3	 7.4	 59.0

			   Minerals	 Infrastruc-	  
			   &	 ture &	  
	 Hydrocarbons	 Power	 Metals	Envir onment	T otal 
2009	 $’M	 $’M	 $’M	 $’M	 $’M

Revenue

Sales to external  
customers	 4,601.1	 542.0	 569.6	 322.1	 6,034.8

Procurement services  
revenue at margin	 133.1	 3.8	 12.9	 27.5	 177.3

Other income	 5.9	 0.5	 0.5	 0.4	 7.3

Total aggregated  
revenue*	 4,740.1	 546.3	 583.0	 350.0	 6,219.4

 
Segment result**	 532.1	 66.7	 82.6	 30.2	 711.6

Depreciation and  
amortization expense	 70.1	 6.0	 5.5	 6.3	 87.9

Share of profits from  
associates	 30.5	 4.7	 7.7	 1.2	 44.1

Investment in equity 
accounted associates	 77.7	 5.2	 33.2	 6.5	 122.6

Purchase of non‑current  
assets	 106.9	 19.9	 17.9	 10.2	 154.9

*	� Segment revenue represents aggregated revenue, which is defined as statutory revenue and other 
income plus share of revenue from associates less procurement services revenue at nil margin and 
interest.

**	� Segment result represents earnings before interest and tax expense (EBIT) which is the key financial 
measure that is presented to the Chief Executive Officer.

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

Reconciliation of segment result to net profit after income  
tax expense per the statement of financial performance

Segment result	 539.6	 711.6

Income tax expense	 (90.3)	 (160.8)

Interest and tax for associates	 (10.2)	 (15.5)

Amortization of acquired intangible assets	 (33.1)	 (32.9)

Performance rights	 (6.0)	 (19.1)

Corporate expenses	 (62.9)	 (38.8)

Net borrowing costs	 (34.1)	 (43.6)

Income after tax expense per the statement of  
financial performance	 303.0	 400.9

Reconciliation of segment revenue to total revenue  
per the statement of financial performance

Segment revenue	 4,967.1	 6,219.4

Procurement services revenue	 875.3	 288.7

Share of revenue from associates	 (777.8)	 (706.1)

Interest	 4.9	 5.7

Total revenue per the statement of  
financial performance	 5,069.5	 5,807.7

(E) GEOGRAPHIC SEGMENTS
Revenue from external customers:*

Asia and Middle East	 1,100.3	 856.9

Australia and New Zealand	 1,396.5	 1,434.8

Canada	 1,042.2	 1,468.5

Europe and Africa	 474.6	 646.0

United States and Latin America	 1,046.1	 1,388.5

Total revenue from external customers	 5,059.7	 5,794.7

Non‑current assets by geographical location:**

Asia and Middle East	 59.7	 22.9

Australia and New Zealand	 180.1	 113.0

Canada	 1,368.6	 1,385.3

Europe and Africa	 86.8	 110.5

United States and Latin America	 375.5	 294.3

Total non-current assets**	 2,070.7	 1,926.0

*	� Revenue is attributed to the geographic location based on the location of the entity providing 
the services.

**	E xcludes derivatives and deferred tax assets.
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34. CREDIT RISK

The financial assets of the Group comprise cash and cash equivalents, trade 
and other receivables, and derivative financial instruments and off statement 
of financial position guarantees and letters of credit. The Group’s exposure to 
credit risk arises from potential default of the counterparty, with a maximum 
exposure equal to the carrying amount of these instruments. Exposure at 
balance date is addressed in each applicable note. Credit exposure of 
derivatives is considered to be any positive market value.

The carrying amount of the Group’s financial assets represents the maximum 
credit exposure. The Group’s maximum exposure to credit risk at the 
reporting date was:

	 Consolidated 
	 Carrying Amount

	 2010	 2009 
	 $’M	 $’M

Cash and cash equivalents	 130.2	 173.8

Trade receivables and unbilled contract revenue	 1,140.3	 1,086.1

Amounts owing by associates and related parties	 64.7	 56.5

Derivatives and currency swaps	 5.9	 19.1

Bank guarantees and letters of credit	 22.0	 25.5

	 1,363.1	 1,361.0

The ageing of the Group’s trade receivables and unbilled contract revenue at 
the reporting date was:

	Gr oss	 Impairment	Gr oss	 Impairment 
	 2010	 2010	 2009	 2009 
	 $’M	 $’M	 $’M	 $’M

Unbilled contract revenue	 493.9	 –	 390.0	 –

0‑30 days	 448.1	 (3.5)	 487.3	 (4.9)

Past due 31‑60 days	 83.0	 –	 95.5	 (5.2)

Past due 61‑90 days	 42.2	 –	 49.6	 (1.9)

Past due 91‑120 days	 25.8	 (6.3)	 29.4	 (8.0)

More than 121 days	 89.5	 (32.4)	 63.0	 (8.7)

	 1,182.5	 (42.2)	 1,114.8	 (28.7)

Based on historic default rates, the Group believes that no impairment 
allowance is necessary in respect of receivables not past due or past due by 
up to 30 days other than for specifically identified accounts. The Group’s 
typical payment terms are 30 days from date of invoice.

The allowance amounts in respect of trade receivables are used to record 
impairment losses unless the Group is satisfied that no recovery of 
the amount owing is possible; at that point, the amount is considered 
irrecoverable and is written off against the financial asset directly.

Counterparties with receivables neither past due nor impaired are assessed 
as creditworthy.

35. LIQUIDITY RISK

Liquidity risk is the risk that the Group will not be able to meet its financial 
obligations as they will fall due. The Group’s approach to managing the 
liquidity is to ensure that it will always have sufficient liquidity to meet its 
liabilities when due, under both normal and stressed conditions, without 
incurring unacceptable losses or risking damage to the Group’s reputation.

The Group has unrestricted access at balance date to the following lines 
of credit:

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

SECURED FACILITIES

Total facilities available:

Loan facilities	 21.4	 22.6

	 21.4	 22.6

Facilities utilized at balance date:

Loan facilities	 21.4	 22.6

	 21.4	 22.6

Facilities available at balance date:

Loan facilities	 –	 –

	 –	 –

The maturity profile in respect of the Group’s secured loan  
and overdraft facilities is set out below:

Due within one year	 1.2	 1.2

Due between one and four year(s)	 4.3	 4.0

Due after four years	 15.9	 17.4

	 21.4	 22.6

UNSECURED FACILITIES

Total facilities available:

Loan facilities	 1,215.2	 1,295.2

Overdraft facilities	 49.5	 58.3

Bank guarantees and letters of credit	 669.1	 452.5

	 1,933.8	 1,806.0

Facilities utilized at balance date:

Loan facilities	 749.8	 722.6

Overdraft facilities	 10.3	 –

Bank guarantees and letters of credit	 335.0	 239.2

	 1,095.1	 961.8

Facilities available at balance date:

Loan facilities	 465.4	 572.6

Overdraft facilities	 39.2	 58.3

Bank guarantees and letters of credit	 334.1	 213.3

	 838.7	 844.2

The maturity profile in respect of the Group’s unsecured  
loan and overdraft facilities is set out below:

Due within one year	 188.7	 367.7

Due between one and four year(s)	 615.4	 422.2

Due after four years	 460.6	 563.6

	 1,264.7	 1,353.5
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35. LIQUIDITY RISK (continued)

The table below analyses the Group’s financial liabilities into relevant maturity groupings based on the remaining period from balance date to the contractual 
maturity date. As the amounts disclosed in the table are the contractual undiscounted cash flows, their balances will not necessarily agree with the amounts 
disclosed in the statement of financial position.

		payabl  es to	 INTEREST BEARING	E XPECTED FUTURE		TOT  AL 
	T RADE	r elated parties	 LOANS AND	 INTEREST		  FINANCIAL 
	 PAYABLES	and  associates	 BORROWINGs	 PAYMENTS	 DERIVATIVES	 LIABILITIES 
	 $’M	 $’M	 $’M	 $’M	 $’M	 $’M

As at 30 June 2010

Due within one year	 210.2	 8.1	 32.0	 0.3	 1.4	 252.0

Due between one and four year(s)	 –	 –	 319.5	 44.2	 –	 363.7

Due after four years	 –	 –	 430.0	 181.1	 –	 611.1

	 210.2	 8.1	 781.5	 225.6	 1.4	 1,226.8

As at 30 June 2009

Due within one year	 194.3	 29.7	 10.2	 40.5	 0.2	 274.9

Due between one and four year(s)	 –	 –	 148.8	 102.3	 –	 251.1

Due after four years	 –	 –	 563.6	 116.4	 –	 680.0

	 194.3	 29.7	 722.6	 259.2	 0.2	 1,206.0
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36. CURRENCY RISK

The Group is exposed to currency risk on sales, purchases, investments and borrowings that are denominated in a currency other than the respective functional 
currencies of the individual entities.

(A) FORWARD EXCHANGE CONTRACTS
The Group is exposed to exchange rate transaction risk on foreign currency sales, purchases, and loans to and from related entities. The most significant 
exchange risk is US dollar receipts by Australian and non‑US entities. When required, hedging is undertaken through transactions entered into in the 
foreign exchange markets. Forward exchange contracts have been used for hedging purposes. Forward exchange contracts are generally accounted for as 
cash flow hedges.

At balance date, the details of outstanding contracts were:
	 WEIGHTED AVERAGE 	AMO UNT	AMO UNT 
CONTRACTS MATURING DURING THE SIX MONTHS ending	E XCHANGE RATE	 RECEIVABLE/(PAYABLE)	 RECEIVABLE/(PAYABLE)

			   2010	 2010	 2009	 2009 
	 2010	 2009	 $’M	 $’M	 $’M	 $’M

31 December 2010 contracts to:

Buy AUD and sell CAD	 0.90		  AUD 2.8	 CAD (2.5)

Buy AUD and sell EUR	 0.66		  AUD 2.2	E UR (1.5)

Buy AUD and sell HKD		  4.92			   AUD 0.1	 HKD (0.3)

Buy AUD and sell SGD	 1.21		  AUD 1.71	 SGD (2.1)

Buy AUD and sell USD	 0.86	 0.65	 AUD 62.0	 USD (53.6)	 AUD 11.3	 USD (7.4)

Buy BND and sell USD	 1.39		  BND 3.1	 USD (2.2)

Buy CAD and sell AUD	 0.92		  CAD 7.0	 AUD (7.6)

Buy CAD and sell KWD	 3.60		  CAD 3.5	 KWD (1.0)

Buy CAD and sell USD	 1.03	 0.85	 CAD 25.1	 USD (24.2)	 CAD 4.6	 USD (4.0)

Buy EUR and sell USD	 1.37		E  UR 1.7	 USD (2.3)

Buy GBP and sell AUD	 0.59		G  BP 0.7	 AUD (1.2)

Buy GBP and sell CAD	 1.56		G  BP 1.9	 CAD (3.0)

Buy GBP and sell MYR	 4.88		G  BP 0.1	 MYR (0.5)

Buy GBP and sell USD	 1.51		G  BP 4.4	 USD (6.6)

Buy JPY and sell USD	 92.91		  JPY 210.6	 USD (2.3)

Buy MYR and sell USD		  0.28			   MYR 1.3	 USD (0.4)

Buy SGD and sell AUD	 1.20	 0.90	 SGD 11.8	 AUD (9.8)	 SGD 7.0	 AUD (6.3)

Buy SGD and sell GBP		  0.46			   SGD 1.1	G BP (0.5)

Buy SGD and sell USD	 1.39	 1.49	 SGD 8.5	 USD (6.1)	 SGD 2.2	 USD (1.5)

Buy THB and sell AUD		  0.04			T   HB 33.0	 AUD (1.3)

Buy USD and sell AUD	 0.87		  USD 5.0	 AUD (5.8)

Buy USD and sell CAD	 1.06		  USD 2.1	 CAD (2.2)

Buy USD and sell EUR	 1.37		  USD 0.03	E UR (0.02)

Buy USD and sell GBP	 1.55		  USD 0.6	G BP (0.4)

Buy USD and sell JPY	 93.0		  USD 0.1	 JPY (8.5)

Buy USD and sell SGD	 1.40		  USD 1.1	 SGD (1.6)

30 June 2011 contracts to:

Buy AUD and sell USD	 0.84		  AUD 1.4	 USD (1.2)

Buy CAD and sell KWD	 3.59		  CAD 11.2	 KWD (3.1)

Buy CAD and sell USD	 1.03		  CAD 1.0	 USD (1.0)

Buy EUR and sell USD	 1.37		E  UR 0.4	 USD (0.6)

Buy GBP and sell USD	 1.54		G  BP 0.7	 USD (1.1)

Buy JPY and sell USD	 92.63		  JPY 46.2	 USD (0.5)

Buy SGD and sell USD	 1.41		  SGD 0.8	 USD (0.6)

Buy USD and sell SGD	 1.41		  USD 0.6	 SGD (0.8)

31 December 2011 contracts to:

Buy CAD and sell KWD	 3.58		  CAD 2.6	 KWD (0.7)

Buy GBP and sell USD	 1.54		G  BP 0.8	 USD (1.2)

30 June 2012 contracts to:

Buy GBP and sell USD	 1.55		G  BP 0.7	 USD (1.0)

31 December 2012 contracts to:

Buy GBP and sell USD	 1.49		G  BP 0.3	 USD (0.4)
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36. CURRENCY RISK (continued)

(A) FORWARD EXCHANGE CONTRACTS (continued)
As these contracts are hedging anticipated future receipts and sales, to the extent that they satisfy hedge accounting criteria, any unrealized gains and losses 
on the contracts, together with the cost of the contracts, are deferred and will be recognized in the measurement of the underlying transaction provided the 
underlying transaction is still expected to occur as originally designated. Included in the amounts deferred are any gains and losses on hedging contracts 
terminated prior to maturity where the related hedged transaction is still expected to occur as designated.

The gains and losses deferred in the statement of financial position were:
	 Consolidated

	 2010	 2009 
	 $’M	 $’M

Effective hedge – unrealized gains	 0.3	 2.3

Effective hedge – unrealized losses	 (0.6)	 (0.2)

Net unrealized (losses)/gains, pre‑tax	 (0.3)	 2.1

(B) CROSS CURRENCY SWAPS
The Group uses cross currency swaps to hedge its foreign currency interest rate risk, most with a maturity of greater than one year from the reporting date.

At balance date, the details of cross currency swaps were:
	 WEIGHTED AVERAGE 	AMO UNT	AMO UNT 
	E XCHANGE RATE	 RECEIVABLE/(PAYABLE)	 RECEIVABLE/(PAYABLE)

			   2010	 2010	 2009	 2009 
	 2010	 2009	 $’M	 $’M	 $’M	 $’M

Contracts to buy USD and sell CAD:

Maturing 30 April 2018	 1.00	 1.00	 USD 144.5	 CAD (144.5)	 USD 144.5	 CAD (144.5)

The following gains and losses have been deferred at balance date:
	 Consolidated

	 2010	 2009 
	 $’M	 $’M

Fair value gain cross currency hedge	 5.6	 16.8

Foreign exchange loss on hedge relationship	 (6.9)	 (23.7)

Net unrealized loss pre‑tax in hedge reserve	 (1.3)	 (6.9)

(C) CONSOLIDATED FOREIGN CURRENCY RISK EXPOSURE
The Group’s year‑end statement of financial position exposure to foreign currency risk was as follows, based on notional amounts. The following are financial 
assets and liabilities (unhedged amounts) in currencies other than the functional currencies of the entity in which they are recorded.
30 june 2010			   CAD1	G BP1	 USD1	OT HER1 

Cash and cash equivalents			   0.1	 1.0	 28.4	 7.0

Trade receivables and unbilled contract revenue			   –	 17.6	 61.0	 17.9

Derivative assets			   –	 –	 –	 –

Trade payables			   (1.3)	 (17.3)	 (37.5)	 (19.4)

Gross statement of financial position exposure			   (1.2)	 1.3	 51.9	 5.5

30 june 2009			   CAD1	G BP1	 USD1	OT HER1 

Cash and cash equivalents			   0.2	 3.6	 39.7	 24.9

Trade receivables and unbilled contract revenue			   0.4	 8.3	 45.4	 17.8

Derivative assets			   –	 –	 1.6	 –

Trade payables			   (4.0)	 (6.6)	 (29.0)	 (32.3)

Gross statement of financial position exposure			   (3.4)	 5.3	 57.7	 10.4

1	 Represents in currency million as indicated.

(D) CURRENCY SENSITIVITY ANALYSIS
A 10% weakening of the Australian dollar against the following currencies 
at 30 June 2010 would have increased/(decreased) equity and profit by the 
amounts shown below. This analysis assumes that all other variables, in 
particular interest rates, remain constant. The analysis is performed and 
shown on the same basis for 2009.

	 Consolidated

	 2010	 2009

Effects in millions of AUD:	Equi ty	 Profit	Equi ty	 Profit

CAD	 –	 (0.1)	 –	 (0.3)

GBP	 –	 0.2	 –	 0.8

USD	 –	 4.8	 –	 5.4

Other	 –	 0.4	 –	 0.8

A 10% strengthening of the Australian dollar against the above currencies 
at 30 June 2010 would have had the equal but opposite effect on the above 
currencies to the amounts shown above, on the basis that all other variables 
remain constant.

The following significant exchange rates applied during the year:

	 average	 Reporting date 
	 exchange rate	 spot exchange rate

	 2010	 2009	 2010	 2009

CAD	 0.9310	 0.8714	 0.9043	 0.9296

GBP	 0.5581	 0.4629	 0.5807	 0.4907

USD	 0.8814	 0.7492	 0.8668	 0.8065
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37. INTEREST RATE RISK

Interest rate risk is the risk that changes in interest rates will affect the Group’s income or the value of its holdings of financial instruments.

(A) CONSOLIDATED INTEREST RATE RISK EXPOSURE
The Group’s exposure to interest rate risk and the effective weighted average interest rate by maturity periods are set out in the following table:

	 FIXED INTEREST MATURING IN:

	 WEIGHTED									          
	 AVERAGE	 FLOATING							       NON‑	  
	 INTEREST	 INTEREST	 1 YEAR	 1 TO	 2 TO	 3 TO	 4 TO	 MORE THAN	 INTEREST	  
	 RATE	 RATE	O R LESS	 2 YEARS	 3 YEARS	 4 YEARS	 5 YEARS	 5 YEARS	 BEARING	TOT AL 
	 % PA	 $’M	 $’M	 $’M	 $’M	 $’M	 $’M	 $’M	 $’M	 $’M

As at 30 June 2010

FINANCIAL ASSETS

Cash and cash equivalents	 2.2	 140.5	 –	 –	 –	 –	 –	 –	 –	 140.5

Trade receivables and unbilled contract revenue	 –	 –	 –	 –	 –	 –	 –	 –	 1,140.3	 1,140.3

Amounts owing by associates and related parties	 –	 –	 –	 –	 –	 –	 –	 –	 64.7	 64.7

Derivatives		  –	 –	 –	 –	 –	 –	 –	 –	 5.9	 5.9

Total financial assets		  140.5	 –	 –	 –	 –	 –	 –	 1,210.9	 1,351.4

FINANCIAL LIABILITIES

Bank loans		  4.3	 189.2	 1.6	 1.3	 1.4	 1.6	 1.7	 14.2	 –	 211.0

Notes payable	 5.5	 46.1	 –	 –	 –	 162.1	 –	 362.3	 –	 570.5

Trade payables	 –	 –	 –	 –	 –	 –	 –	 –	 210.2	 210.2

Payables to associates and related parties	 –	 –	 –	 –	 –	 –	 –	 –	 8.1	 8.1

Derivatives		  –	 –	 –	 –	 –	 –	 –	 –	 1.4	 1.4

Interest rate swaps	 –	 (20.9)	 1.2	 1.3	 1.4	 1.5	 1.6	 13.9	 –	 –

Total financial liabilities		  214.4	 2.8	 2.6	 2.8	 165.2	 3.3	 390.4	 219.7	 1,001.2

Net financial assets										          350.2

As at 30 June 2009

FINANCIAL ASSETS

Cash and cash equivalents	 0.62	 173.8	 –	 –	 –	 –	 –	 –	 –	 173.8

Trade receivables and unbilled contract revenue	 –	 –	 –	 –	 –	 –	 –	 –	 1,086.1	 1,086.1

Amounts owing by associates and related parties	 –	 –	 –	 –	 –	 –	 –	 –	 56.5	 56.5

Derivatives		  –	 –	 –	 –	 –	 –	 –	 –	 19.1	 19.1

Total financial assets		  173.8	 –	 –	 –	 –	 –	 –	 1,161.7	 1,335.5

FINANCIAL LIABILITIES

Bank loans		  4.7	 93.9	 10.2	 –	 –	 –	 –	 –	 –	 104.1

Notes payable	 5.6	 49.6	 –	 –	 –	 –	 174.2	 389.4	 –	 613.2

Other interest bearing loans and borrowings	 –	 0.1	 0.1	 –	 –	 –	 –	 –	 –	 0.2

Trade payables	 –	 –	 –	 –	 –	 –	 –	 –	 194.3	 194.3

Payables to associates and related parties	 –	 –	 –	 –	 –	 –	 –	 –	 29.7	 29.7

Derivatives		  –	 –	 –	 –	 –	 –	 –	 –	 0.2	 0.2

Interest rate swaps	 –	 (22.0)	 1.1	 1.2	 1.3	 1.4	 1.5	 15.5	 –	 –

Total financial liabilities		  121.6	 11.4	 1.2	 1.3	 1.4	 175.7	 404.9	 224.2	 941.7

Net financial assets										          393.8

(B) INTEREST RATE SWAP CONTRACTS
Exmouth Power Station Pty Limited, 100% owned by a wholly owned subsidiary of WorleyParsons Limited, built and operates the Exmouth power station and 
has drawn down on a loan facility which currently has a floating interest rate. It is policy to protect part of the loan from exposure to increasing interest rates. 
Accordingly, the entity has entered into an interest rate swap contract under which it is obliged to receive interest at variable rates and to pay interest at fixed 
rates. The contract is settled on a net basis and the net amount receivable or payable at the reporting date is included in other receivables or payables.

The contract requires settlement of net interest receivable or payable six monthly. The settlement dates coincide with the dates on which interest is payable 
on the underlying debt.

Swaps currently in place cover approximately 97.5% (2009: 97.5%) of the loan principal outstanding and are timed to expire as each loan repayment falls due. 
The fixed interest rate is 5.89% per annum (2009: 5.89% per annum).
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37. INTEREST RATE RISK (continued)

(B) INTEREST RATE SWAP CONTRACTS (continued)
At 30 June 2010, the notional principal amounts and periods of expiry of the 
interest rate swap contracts were as follows:

	 Consolidated

	 2010	 2009 
	 $’M	 $’M

Less than one year	 1.2	 1.1

Later than one year but not later than five years	 5.8	 5.4

Later than five years	 13.9	 15.5

	 20.9	 22.0

As these contracts are hedging anticipated future receipts and sales, any 
unrealized gains and losses on the contracts, together with the cost of 
the contracts, are deferred and will be recognized in the measurement of 
the underlying transactions provided the underlying transactions are still 
expected to occur as originally designated. Included in the amounts 
deferred are any gains and losses on hedging contracts terminated prior to 
maturity where the related hedging transactions is still expected to occur as 
designated. These contracts have been accounted for as a cash flow hedge.

(C) CASH FLOW SENSITIVITY ANALYSIS FOR VARIABLE INTEREST BEARING 
FINANCIAL ASSETS AND LIABILITIES
A change of 100 basis points (BP) per annum in interest rates at the 
reporting date would have increased/(decreased) equity and profit by the 
amounts shown below. This analysis assumes that all other variables, in 
particular foreign currency rates, remain constant. The analysis is performed 
on the same basis for 2009.

	E QUITY	 PROFIT

Effect in millions of AUD	 100BP	 100BP	 100BP	 100BP 
2010	 INCREASE	 DECREASE	 INCREASE	 DECREASE

Variable rate instruments	 –	 –	 0.4	 (0.4)

Interest rate swaps	 0.1	 (0.1)	 –	 –

Cash and overdraft	 –	 –	 0.9	 (0.9)

Cash flow sensitivity (net)	 0.1	 (0.1)	 1.3	 (1.3)

	E QUITY	 PROFIT

Effect in millions of AUD	 100BP	 100BP	 100BP	 100BP 
2009	 INCREASE	 DECREASE	 INCREASE	 DECREASE

Variable rate instruments	 –	 –	 (1.0)	 1.0

Interest rate swaps	 0.2	 (0.2)	 –	 –

Cash and overdraft	 –	 –	 1.2	 (1.2)

Cash flow sensitivity (net)	 0.2	 (0.2)	 0.2	 (0.2)

38. FAIR VALUES

FAIR VALUES VERSUS CARRYING AMOUNTS
The fair values of financial assets and liabilities, together with the carrying 
amounts shown in the statement of financial position, are as follows:

	 2010	 2009

	 Carrying		  Carrying 
	am ount	 Fair value	am ount	 Fair value 
	 $’M	 $’M	 $’M	 $’M

Assets:

Cash and cash equivalents	 140.5	 140.5	 173.8	 173.8

Trade receivables and unbilled  
contract revenue	 1,140.3	 1,140.3	 1,086.1	 1,086.1

Amounts owing by associates  
and related parties	 64.7	 64.7	 56.5	 56.5

Derivatives	 5.9	 5.9	 19.1	 19.1

Liabilities:

Interest bearing loans and  
borrowings	 781.5	 888.5	 717.5	 822.8

Trade payables	 210.2	 210.2	 194.3	 194.3

Payables to associates and  
related parties	 8.1	 8.1	 29.7	 29.7

Derivatives	 1.4	 1.4	 0.2	 0.2

	 350.2	 243.2	 393.8	 288.5

The Group classifies fair value measurement using the hierarchy that reflects 
the significance of the inputs used in making the measurements. Derivatives 
held by the Group are fair valued using Level 2 measurements within the 
hierarchy. The fair value of the derivatives held by the Group are estimated 
using inputs other than quoted prices that are observable for the asset or 
liability, either directly (as prices) or indirectly (derived from prices), such as 
forward interest and foreign currency rates. The Group uses valuation 
techniques such as present value techniques, comparison to similar 
instruments for which market observable inputs exist and other relevant 
models used by market participants.

The basis for determining fair values is disclosed in note 2(Z).

39. SUBSEQUENT EVENTS

Subsequent to 30 June 2010, the Group acquired an additional 25% share 
in Beijing Maison WorleyParsons Engineering & Technology Co. Ltd and 
affiliated business, as well as an additional 12.5% share in Beijing 
MaisonParsons Engineering & Technology Co. Ltd (collectively “Maison 
WorleyParsons”) for USD$18.5 million (AUD$20.2 million) giving the Group 
approximately 80% ownership of the total business in China. The acquisition 
is scheduled to complete in the second half of calendar year 2010, subject to 
certain regulatory approvals.

No other matter or circumstance has arisen since 30 June 2010 that has 
significantly affected, or may significantly affect:

(i)	 the consolidated entity’s operations in future financial years;

(ii)	 the results of those operations in future financial years; or

(iii)	 the consolidated entity’s state of affairs in future financial years.
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Directors’ Declaration

In accordance with a resolution of the directors of WorleyParsons Limited, I state that:

In the opinion of the directors:

(a)	 the financial statements and notes of the consolidated entity are in accordance with the Corporations Act 2001, including:

	 (i)	� giving a true and fair view of the consolidated entity’s financial position as at 30 June 2010 and of its performance for the year ended on that date; 
and

	 (ii)	 complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and the Corporations Regulations 2001;

(b)	 the financial statements and notes also comply with International Financial Reporting Standards as disclosed in note 2(B);

(c)	 there are reasonable grounds to believe that the consolidated entity will be able to pay its debts as and when they become due and payable;

(d)	� this declaration has been made after receiving the declarations required to be made to the directors in accordance with section 295A of the Corporations 
Act 2001 for the financial year ending 30 June 2010; and

(e)	� as at the date of this declaration, there are reasonable grounds to believe that the members of the Closed Group identified in 22 will be able to meet any 
obligations or liabilities to which they are or may become subject, by virtue of the Deed of Cross Guarantee.

On behalf of the Board

JOHN M GREEN

Acting Chairman

Sydney, 25 August 2010
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Independent auditor’s report to the members of WorleyParsons Limited 

Report on the Financial Report 
We have audited the accompanying financial report of WorleyParsons Limited, which comprises the 
statement of financial position as at 30 June 2010, and statement of financial performance, statement of 
comprehensive income, statement of changes in equity and statement of cash flows  for the year ended on 
that date, a summary of significant accounting policies, other explanatory notes and the directors’ 
declaration of the consolidated entity comprising the company and the entities it controlled at the year’s 
end or from time to time during the financial year. 

 

Directors’ Responsibility for the Financial Report 
The directors of the company are responsible for the preparation and fair presentation of the financial 
report in accordance with the Australian Accounting Standards (including the Australian Accounting 
Interpretations) and the Corporations Act 2001.  This responsibility includes establishing and maintaining 
internal controls relevant to the preparation and fair presentation of the financial report that is free from 
material misstatement, whether due to fraud or error; selecting and applying appropriate accounting 
policies; and making accounting estimates that are reasonable in the circumstances. In Note 2B, the 
directors also state that the financial report, comprising the financial statements and notes, complies with 
International Financial Reporting Standards as issued by the International Accounting Standards Board.  

Auditor’s Responsibility 
Our responsibility is to express an opinion on the financial report based on our audit.  We conducted our 
audit in accordance with Australian Auditing Standards. These Auditing Standards require that we comply 
with relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain 
reasonable assurance whether the financial report is free from material misstatement.   

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial report. The procedures selected depend on our judgment, including the assessment of the risks of 
material misstatement of the financial report, whether due to fraud or error. In making those risk 
assessments, we consider internal controls relevant to the entity’s preparation and fair presentation of the 
financial report  in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity’s internal controls. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by the directors, as well as evaluating the overall presentation of the financial report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Independence 
In conducting our audit we have met the independence requirements of the Corporations Act 2001.  We 
have given to the directors of the company a written Auditor’s Independence Declaration, a copy of which 
is included in the directors’ report. In addition to our audit of the financial report, we were engaged to 
undertake the services disclosed in the notes to the financial statements.  The provision of these services 
has not impaired our independence. 
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Auditor’s Opinion 
In our opinion:  
 1. the financial report of WorleyParsons Limited is in accordance with the Corporations Act 2001, 
including: 

i giving a true and fair view of the consolidated entity’s financial position at 30 June 2010 
and of its performance for the year ended on that date; and 

ii complying with Australian Accounting Standards (including the Australian Accounting 
Interpretations) and the Corporations Regulations 2001. 

2. the financial report also complies with International Financial Reporting Standards as issued by the 
International Accounting Standards Board. 

 Report on the Remuneration Report 
We have audited the Remuneration Report included in pages 32 to 46 of the directors’ report for the year 
ended 30 June 2010. The directors of the company are responsible for the preparation and presentation of the 
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to 
express an opinion on the Remuneration Report, based on our audit conducted in accordance with Australian 
Auditing Standards. 
 

Auditor’s Opinion 
In our opinion the Remuneration Report of WorleyParsons Limited for the year ended 30 June 2010, complies 
with section 300A of the Corporations Act 2001. 
 

 

 
 
Ernst & Young 
 
 
 
 
Paul Flynn 
Partner 
Sydney 
25 August 2010 
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Shareholder Information

TOP 20 HOLDERS OF FULLY PAID ORDINARY SHARES AS AT 17 AUGUST 2010

NAME	 SHARES	 % OF ISSUED CAPITAL	 RANK

HSBC Custody Nominees (Australia) Limited	 34,880,717	 14.20	 1

JP Morgan Nominees Australia Limited	 31,250,354	 12.72	 2

National Nominees Limited	 24,369,480	 9.92	 3

Wilaci Pty Limited	 16,811,039	 6.84	 4

Citicorp Nominees Pty Limited	 8,878,287	 3.61	 5

Mrs Edeltraud Franziska Grill	 8,000,000	 3.26	 6

Cogent Nominees Pty Limited	 4,519,509	 1.84	 7

UBS Wealth Management Australia Nominees Pty Ltd	 4,509,376	 1.84	 8

Lujeta Pty Ltd	 4,158,400	 1.69	 9

Mr John Michael Grill	 3,578,960	 1.46	 10

Lujeta Pty Ltd	 2,860,500	 1.16	 11

Behana Pty Ltd	 2,400,410	 0.98	 12

ANZ Nominees Limited	 2,353,973	 0.96	 13

Behana Pty Ltd	 2,300,000	 0.94	 14

Equitas Nominees Pty Limited	 1,500,000	 0.61	 15

Equitas Nominees Pty Limited	 1,500,000	 0.61	 16

Inmac Engineering Pty Limited	 1,500,000	 0.61	 17

Taylor Square Designs Pty Ltd	 1,457,997	 0.59	 18

Skiptan Pty Ltd	 1,447,781	 0.59	 19

RBC Dexia Investor Services Australia Nominees Pty Limited	 1,200,970	 0.49	 20

Total	 159,477,753	 64.91	

Total number of current holders for all named classes is 38,632.

The table above includes exchangeable shares. The ASX treats these shares as having been converted into ordinary shares of the Company at the time of their 
issue for the purposes of the ASX Listing Rules.

SUBSTANTIAL HOLDERS OF 5% OR MORE OF FULLY PAID ORDINARY SHARES AS AT 17 AUGUST 2010*

NAME		  NOTICE DATE	 SHARES

John Grill and associated companies		  31 May 2010	 25,313,786

*	 As disclosed in substantial shareholder notices received by the Company.
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RANGE OF FULLY PAID ORDINARY SHARES AS AT 17 AUGUST 2010

		  1 TO 1,000	 1,001 TO 5,000	 5,001 TO 10,000	 10,001 TO 100,000	 100,001 TO (MAX)	TOT AL

Holders

Issuer	 1,830	 892	 133	 176	 60	 3,091

CHESS	 26,004	 8,407	 696	 367	 67	 35,541

Total	 27,834	 9,299	 829	 543	 127	 38,632

Shares

Issuer	 794,992	 1,934,820	 932,333	 4,804,139	 40,932,082	 49,398,366

CHESS	 11,538,890	 17,630,428	 4,969,219	 9,514,570	 152,641,679	 196,294,786

Total	 12,333,882	 19,565,248	 5,901,552	 14,318,709	 193,573,761	 245,693,152

Total holders for classes selected						      38,632

Total shares						      245,693,152

The number of shareholders holding less than the marketable parcel of shares is 400 (shares: 4,948).

The table above includes exchangeable shares. The ASX treats these exchangeable shares to have been converted into ordinary shares of the Company at 
the time of their issue for the purposes of the ASX Listing Rules. In addition to the shares set out in the table, there is one special voting share issued to 
Computershare Trust Company of Canada Limited (Trustee) as part of the consideration for the acquisition of the Colt Group.

RANGE OF FULLY PAID ORDINARY SHARES AS AT 17 AUGUST 2010

All ordinary shares carry one vote per share without restriction. In the case of the exchangeable shares, voting rights are provided through the special voting 
share which carried an aggregate number of votes equal to the number of votes attached to the ordinary shares into which the exchangeable shares are 
exchangeable.
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